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Independent Auditor's Report
To the Shareholders of Laguna Resorts & Hotels Public Company Limited

| have audited the accompanying consolidated financial statements of Laguna Resorts &
Hotels Public Company Limited and its subsidiaries, which comprise the consolidated
statement of financial position as at 31 December 2012, and the related consolidated
statements of income, comprehensive income, changes in shareholders’ equity and cash
flows for the year then ended, and a summary of significant accounting poficies and other
explanatory information, and have also audited the separate financial statements of Laguna
Resorts & Hotels Public Company Limited for the same period.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Thai Financial Reporting Standards, and for such internal
contro! as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with Thai Standards on Auditing. Those standards
require that | comply with ethical' requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as

well as evaluating the overall presentation of the financial statements.

A member firm of Ernst & Young Global Limited
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| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Laguna Resorts & Hotels Public Company Limited and its
subsidiaries and of Laguna Resorts & Hotels Public Company Limited as at 31 December
2012, and their financial performance and cash flows for the year then ended, in accordance
with Thai Financial Reporting Standards.

Quuo\wwo QZQ)Jb‘b won R

Rungnapa Lertsuwankul
Certified Public Accountant {Thailand) No. 3516

Ernst & Young Office Limited
Bangkok: 22 February 2013

A member firm of Ernst & Young Glebal Himited



Laguna Resorts & Hotels Public Company Limlted and Its subsidlaries

Statement of financlal position

As at 31 December 2012

Al

Assels

Current assets

Cash and cash equivalents
Trade and other receivablas
inventories

Property development cost
Other current assels

Total current assets
Non-turrent assets

Restricied deposits al financia! instilulion
Fixed deposit

Long-lerm trade accounts receivable
Investments in subsidiaries
Invesiments in assoclates
Other long-term investments
Leng-term loans to subsidlaries
Long-term loans 1o employees
Investment properlias

Property, plant and equipment
Goodwill

Leasshold rights

Olher non-current assels

TFotal non-current assets

Total assets

iNote

10
1t
12

13
14
16
16

17
18
14
19

(Unit: Baht)
Consclidated financial statements Separate financial statements
31 December 31 Decembey 1 dJanuary 3 December 31 December i January
2012 201 2081 2012 2011 2011

571,864,369 478,896,835 2,021,383,771 53,368,241 285,153,457 1,397,248,738
523,115,792 479,336,444 641,629,346 183,353,889 187,413,647 116,385,001
133,423,656 144,839,992 145,427,226 104,634 224,380 986,538
2,387,510,437 2,631,454,014 2,772,304,981 246,342,887 276,087,447 326,668,769
192,237,232 195,934,056 138,849,393 30,869,734 16,031,714 16,853,368
3,808,161,388 3,930,561,341 5,720,604,716 513,169,385 505,810,855 1,860,143,415
- - 2,020,000 - - .

2,000,000 - - 2,000,000 - -
160,078,418 173,031,673 230,877,122 24,890,227 34,859,249 43,316,309

- - - 3,479,025,077 3,408,588,104 3,492,207, 114

516,205,482 534,049,169 335,560,311 B - -
544,332,731 318,049,758 279,979,891 - - .

- - - 1,690,900,629 1,828,350,629 2,234,690,629

2,093,266 2,819,177 15,739,543 162,966 1,720,852 7,390,496
1,076,544,000 800,340,000 177.640,383 169,914,661 81,577,840 82,682,691
12,819,404,762 13,026,583,106 14,074,899,350 174,382,630 256,444,342 264,314,701
381,304,038 381,304,038 385,491,758 - - -
24,765,903 26,666,372 27,935,166 - . .
68,844,080 70,193,196 45,087 415 3,057,237 3,132,194 3,167,490
15,598,772,648 16,333,036477 16,176,230,949 5,544,343.427 5.614,653,310 6,127,769,430
19,404,524,034 19,264,497,818 21,896,835,665 6,057,612,812 6,120,663,965 1.687,912,845

The accompanying notes are an integral parl of ihe financial statements.



Laguna Resoris & Hatels Public Company Limited and its subsidiaries

Statement of financlal position {continued)
As at 31 December 2012

(Unit: Baht)
Consolidated flranclal statements Separate financlal sfatements
31 Decembar 31 December 1 January 31 December 31 December 1 January
ole 2012 2011 2014 2012 2011 2011
Llabilities and shareholders' equity
Guirent llabllities
Shori-term loans from financlal institutions 20 - 710,000,000 - - 410,000,000 -
Trade end other payables 21 690,934,721 712,383,410 843,619,634 60,900,673 183,217,288 159,856,362
Current portion of leng-term leans from financlal
institutions 23 422,850,743 356,523,000 570,210,665 70,000,000 70,000,000 70,000,000
Income tex payable 12,530,804 44,431,474 613,238,462 - - 452,970,713
Advance received from customers 356,003,785 377,740,304 418,454,322 23,262,951 142,786,414 74,803,185
Other current l{abilities 22 129,056,513 139,752,814 141,305,800 5,807,590 8,985,675 6,737,273
Total current liabllities 4,611,476,666 2,340,891,002 2,588,728,783 159,871,214 764,999,277 764,367,543
Hen-current labilities
Long-tarm loans frem subsidiary L] - - - 669,650,000 1,200,000 798,240,000
Long-term loans from financia! instilutions
- net of current portion 23 2,974,325,820 2,434,260,743 1,965,233,743 175,000,000 245,000,000 315,000,000
Ptovision for long-term employee benefits 24 53,462,110 120,857,009 94,668,327 9,884,414 33,506,64¢ 27,737,282
Other non-current liabilities 91,163,057 79,455,372 81,544,070 11,809,524 11,468,665 13,721,626
Total non-cumrent liabllifles 3,118,850,987 2,334,593,131 2,141,448,140 866,343,038 301,285,215 1,155,398,507
Total liabllitles 4,730,427,553 4,675,404,133 4,728,172,923 1,028,315,162 1,066,284,492 1,918,766,450
Shareholders' equity
Share capital
Repistered
291,675,358 ordinary shares of Baht 10 each 2,116,763,580 2,116,753,580 2,116,753,580 2,116,753,580 2,416,753,680 2,116,7563,580
Issued and fully paid-up
166,682,701 ordinary shares of Baht 10 each 1,665,827,010 1,666,827,010 1,666,827,010 1,666,827,010 1,666,627,010 1,668,827,010
Share premium 2,062,460,582 2,062,460,682 2.062,460,582 2,062,460,682 2,062,460,682 2,062,460,562
Capital reserve 25 568,130,588 568,130,588 634,698,720 - - -
Relalned earnings
Appropriated - stelutory reserve 27 211,675,358 214,676,358 211,675,358 211,675,358 211,675,358 211,675,358
Unappropriated 3,544,789,796 3,447,854,085 4.011,153,264 508,263,138 £39,533,860 1,953,400,782
Olher tomponsnis of shareholders' equity 6,347,884,780 6,249,401,985 6,672,974,079 181,981,572 173,762,683 173,762,663
Equity atlributable lo twner of the Company 14,404,768,124 14,308,349,608 16,159,788,013 5,031,197,660 5,054,279,473 £,068,146,385
Equity atlributable to non-controlling intesesls
of the subskdiaries 272,728,357 282,744,077 1,008,873,729 - - -
Total shareholders' equity 14,674,496,481 14,589,093, 685 17,168,662,742 6,031,197,660 5,054,279,473 6,068,146,385
Total Habllitles and shareholders' equlty 19,404,824,034 19,264 497,818 21,896,835,665 6,057,512,812 6,120,563,965 7,987,912,845

The accompanying notes are an intagral part of the financial statements.

Directors




Laguna Resorls & Hotels Public Company Limited and its subsidiaries

Income statement

For the year ended 31 December 2012

Revenue
Revenue from hotel operations
Revenue from property development operations
Revenue from office rental eperations
Cther income 28
Total revenue
Expenses
Cost of hotel operations
Cost of property development operations
Cost of office rental operalions
Selling expenses
Administrative expanses
Total expenses
Profit {loss) before share of profit {loss) from investment
In associate, finance cost and iIncome tax expenses
Share of profit {loss) from invastment in associate 15
Proflt {loss) before finance cost and income tax expenses
Finance cost
Profit (loss} before income tax expenses
Incomae tax expenses 30

Profit {loss) for the year

Profit {loss) attributable to:
Equity holders of the Company

Nen-controlling interests of the subsidiaries

Basic earnings per share 31

Profit {loss) attributable to equity holders of the Company

The accompanying notes are an integral part of the financial statements.

Consolidated financial statements

{Unit: Baht)

Separate financlal statements

2012 2014 2012 2011

3,164,823,205 2,798,205,765 34,478,700 30,266,913
892,571,753 576,749,819 78,323,397 96,40%,119
92,397,575 85,527,031 42,770,398 30,017,626
149,486,910 137,448,398 188,189,520 942,210,107
4,299,279,443 3,696,021,013 318,762,015 1,098,895,765
1,545,115,209 1,493,318,952 8,129,556 13,636,005
427,179,985 225,125,486 38,151,898 53,623,340
39,252,860 32,529,154 6,981,229 8,388,423
399,269,560 340,765,420 11,117,136 18,043,420
1,608,713,527 1,831,154,584 257,174,571 301,566,701
4,019,531,141 3,722,893.605 321,554,390 393,267,889
279,748,302 {124 872,592) {2,792,375) 705,637,676
(5,427,759) 174,334,694 - .
274,320,543 49,462,102 (2,792,375) 705,637,876
(179,887,551) (132,157,254) (40,082,794) (52,366,433)
4,432,992 (82,695,152) (42,875,169) 653,260,443
(35,875,065) (104,966,084) - (309,515)
58,557,927 (184,660,236) (42,875,169) 652,059,028
41,392,679 (223,574,781) (42,875,169) 652,859,928

17,165,248 38,914,545

58,557,927 (184,660,236)
0.2 (1.34) (0.26) 3,82




Laguna Reserts & Hotels Public Company Limited and its subsidiaries
Statement of comprehensive income

For the year ended 31 December 2012

{Unit: Baht)
Consolidated financial statements Separate financial statements

2012 2011 2012 2011
Profit (loss) for the year 58,567,927 {184,660,236) {42,875,169) 652,959,928
Other comprehensive income:
Exchange differencas on translation of

financial statements In foreign currency (6,493,232} 45,455,573 - -

Acluarial gain of post-employmant benafils 46,064,508 831,347 11,594,447 .
Other comprehensive income for the year 39,671,277 46,286,920 11,694,447 -
Total comprehensive income for the year 98,129,204 (138,373,316) {31,280,722) 652,959,028
Total comprehensive Income attributable to:
Equity helders of the Company 80,626,317 {179,965,635) {31,280,722) 652,959,928
Non-conirelling interests of the subsidiaries 17,502,887 41,592,318

98,128,204 (138,373,316}

The accompanying noles are an integral part of the financial statements.



Laguha Reseort & Hotels Public Company Limited and Ks subsidlaries
Statement of changes In sharmeholders® equity
For the year ended 31 December 2092

(Unit: Baht}
Consolidated financlal statements
Equity atiributable to the owners of the Company
Cther components of shareholders’ aquity
Other comprahensiva incoma
Exchange
differencas cn Equity attnbutable to
trangiation of Total cther Total equity nan-controlling
Issued and fully Retained earnhings financial Revaluation campanents of aftributable to Interests Total
patd-up Appropriated - statements n surplus sharoholders' shareholders of of tho sharehotdors'
share capital Share pramium Capital reserve statutory reserve Unappropriated foralgn currency on assets aquity the Company subsidiaries aquity

Balance as at 1 January 2011 1,666,827,0170 2,062,460,582 634,698,720 211675358 4,911,153,264 60,208,815 €,612,765,2684 €,672,974,079 16,158,788,012 1,008,873,729 17,168,662,742
Sale of investments In subsidiarias - - (68,568,132) - 498,274,105 - (359,702,973} (359,702,973) - 16684,763,247) (664,763.347)
Amortisation of revaluation surplus on assets - - - - - - (6,646,920) {5,646,920) {6,646.920) (452,180} (7,095,100)
Dividend paid (Note 33) - - - - (1,666,826,850) - - - (1,666,826,850) - (1,666,826,850)
Dividend paid to non - controlling interests of the subsidiaries - - - - - - - - - (102,506,444} (102,506,444}
Total comprehensive income for the year - - - - {222,743,434) 42,777,799 - 42.777,79% {179.965,625) 41,592,379 (138,373,316)
Balance as at 31 December 2011 1.666,827,010 2,082,460,582 566,130,588 211,875,358 3,447.854,085 102,886,614 6,246,4715,371 6,349,401,985 14,308,349,608 282,744.077 14,589,053 685
Balanco as at 1 January 2012 1,666,827,010 2.062,460,582 558,130,588 211,675,358 2.447,854,085 102,886,614 6.246,415,371 6,349,401,985 14,306,349,608 282,744,077 14,589,093,685
Addition of revaluation surplus on assets - - - - - - 21,000,000 21,000,000 21,000,000 - 21,000,000
Reversal of revaluation surplus on dlsposal of assets - - - - 9,478,523 - {9,478,523) (9,478,523) - - -
Dividend pald to non - controlling interests of the subsidlares - - - - - - - - - {27,499,015) {27.499,015)
Amaertisation of rovaiuation sumlus on assets - - - - - - (6.207,801) (8,207,801) {6,207.801) {19,592} (6,227,393}
Total comprehensive income for the year . - - - 87,457,188 {5,830,871) - (5,830,871} 80,626,317 17,502,887 98,129,204
Bal as at 31 Dy 2012 1.666,827,010 2,062,460,582 568,130,588 211,675,358 3,544,789,798 95,155,743 6,251,729,047 6,347,884,720 14,401,768,124 272,728,357 14,674,496 481

The accompanying notes are an integral part of the financial statements.



Laguna Resort & Hotels Public Company Limited and its subsidiaries
Statement of changes in shareholders’ equity {continued)
For the year ended 31 December 2012

Balance as at 1 January 2011
Dividend paid (Note 33)
Total comprehensive income for the vear

Balance as at 31 December 2011

Balance as at 1 January 2012

Addition of revaivation surplus on assets
Total comprehensive income for the year
Balance as at 31 December 2012

The accompanying notes are an integral part of the financial statements.

{Unit: Baht)
Separate financial statements
Qther
components of
Issued and fully Retained earnings shareholders' equity Total

paid-up Appropriated - -revaluation surplus shareholders’
share capital Share premium Statutory reserve Unappropriated on assels equity
1,666,827,010 2,062,460,582 211,675,358 1,953,400,782 173,782,663 6,068,146,395
- - - {1,666,826,850) - (1,666,826,850)
- - - 652,959,928 - 652,655,928
1,666,827,010 2,062,460,582 211,675,358 939,533,860 173,782,663 5,054,275,473
1,668.827,010 2,062,460,582 211,675,358 939,533,860 173,782,663 5,054,275,473
- - - - 8,198,909 8,198,909
- - - (31,280,722) - (31,280,722)
1,666,827 010 2,062,460,582 211,675,358 908,253,138 181,981,572 5,031,197 660




t.aguna Resorts & Hotels Public Company Limited and its subsidlaries
Cash flow statement

For the year ended 31 December 2012

{Unit: Baht)
Consolidated financial statements Separate financial statements
2012 2011 2012 2011
Cash flows from opsrating activities
Profit {loss) before incoms tax expenses 94,432,992 (82,685,152) (42,875,169) 663,269,443
Adjustments to reconcile profit (foss) before income tax expenses
to net cash provided by (paid from) operating aclivities:
Depreciation 285,981,700 317,777,483 8,086,075 9,040,760
Amortisation of leasehold rights 2,591,415 2,534,970 - .
Allowangee for doubtful accounts {reversal) 3,244,158 (4,834,801) (180,213} 164,536
Reduction of inventory to net realisable value (reversal) (793,732) 135,157 - -
Share of loss {profit) frem investment in associale ’ 5,427,759 (174,334,694) - -
Gain on sales of invesiments - (45,207,102) - (34,489,911)
Loss (gain) on change in fair valug of investment properties (81,204,000) (22,699,617) (12,204,000) 1,104,752
Allowance for diminution in vaiue of other investment - - - 6,466,044
Loss (gain) on sales of property, plant and equipment (4,501,034) 1,358,121 {283,779) 508,800
Write off properly, ptant and equipment 1,836,084 3,304,368 1,606,371 1,240,000
Write off other current assets 4,935,561 12,146,069 - -
Provision for long-term employee bensfits (reversal) (2,097,457) 36,575,638 {975,288) 5,814,967
Interest incoms {34,019,414) {42,888,804) {120,327,540) (139,753,580)
Interest expenses 178,887,661 132,167,254 40,082,794 52,368,433
Profit {loss) from operaling activities before changes in
operating assets and liabilities 458,721,583 133,329,780 (127,050,749} 556,734,244
Operaling assets {increase) decrease
Trade and oiher receivables {46,760,095) 152,722,403 33,612,696 {45,861,083)
Inventories 12,210,168 (4,534,414} 119,756 762,149
Properly development cost 346,714,421 140,850,967 37,256,439 52,681,322
Other current assets 11,322,808 (52,136,338) (9,917,957) 4,031,288
Long-term irade accounts receivable 12,953,257 57,845,448 9,969,022 8,457,061
Other non-current assels 249,116 (24,248,983) 74,957 35,296

The accompanying notes are an integral part of the financial stalements.



Laguna Resorts & Hotels Public Company Limlted and its subsidiaries

Cash flow statement {continued)

For the year ended 31 December 2012

QOperating liabilities Increase (decrease)

Trade and other payables

Advance received from customers

Cthet current liabilitiss

Provision for long-lerm employee benefits

Other non-current liabilities
Cash flows from (used in) cperating activities

Cash received for interest income

Cash paid for interest expenses

Cash paid for income tax
Net cash flows from {used In) operating activities
Cash flows from invesiing actlvities
Decrease in restricled deposits at financial institution
Increass in fixed deposit
Cash received from sale of investments in subsidiaries
Cash paid for purchase of investments in subsidiaries
Decrease in cash and cash equivalests of subsidiary

at the disposal date
Cash paid for purchase of other long-term investmant
Dividend recsived fcom investment in associate
Cash received from long-term loans to subsidiaries
Cash paid for long-term loans fo subsidiaries

Decrease in long-term loans to employees

Cash received from sales of property, ptant and equipment

Cash paid for acquisition of property, plant and equipment

Net cash flow from {(used in) investing activities
Cash flows from financing activities
Increase (Uecrease) in short-term loans from
financial institution
Draw down of long-ferm loans from subsidiaries
Repayment of long-term loans from subsidiaries
Draw down of long-term loans from financial institutions
Repayment of long-term foans from financial institutions
Payment of dividends
Net cash flows from {used in} financing activities
Net exchange differences on transtation of financial
statements in foreign currency
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of the financial statements.

Consolidated financial statements

(Unit: Baht)

Separate financial statements

2012 2011 2012 2011
(20,816,220) (69,959,203) (73,469,792) (25,106,663)
(21,736,519) (40,714,018) {119,533,463) 67,993,210
(10,695,302) (1,552,084) (3,178,854) 2,248,300
(19,232,033) - (11,142,500) -

14,707,678 (12,475,546) 320,958 (3,188,659)
734,536,962 279,127,032 {262,939,487) 818,685,474
33,756,002 44,745,618 90,954,813 114,422,481

(180,500,019) (130,896,417) {38,929,616) {53,340,174)
{80,337,279) (653,760,138) (5,020,063) (456,489,862)
507,555,666 (460,783,006) (215,934,353) 223,278,248
- 2,020,000 - .
(2,000,000) - (2,000,000) -
- 710,096,465 - 119,489,911
- - {70,456,973) {1,360,990)
- {64,258,403) . .
(225,382,975) (36,970,865) - (6,466,044)
- 17,181,689 . .
- - 1,090,200,600 2,040,990,000
- - (952,750,000}  (1,634,650,000)
726,921 12,920,336 1,557,886 5,669,644
2,191,109 2,875,710 902 54,633
(363,823,915) {621,280,291) {1,822,678) (3,534,504)
(588,289,860) 20,584,641 64,720,137 520,192,650
(710,000,000 710,000,000 {410,000,000) 410,000,000
. - 955,450,000 563,650,000
- - (297,000,000  (1,351,390,000)
1,285,308,500 562,020,000 . .
(378,535,680) {605,660,665) (70,000,000) (70,000,000)
(27,499,015)  (1,768,332,204) - {1,668,826,850)
168,973,806  (1,103,972,959) 178,450,000  (2,114,566,650)
4,627,923 1,775,288 - -
92,867,534  (1,542,396,936) 27,244,784  (1,371,095,281)
478,996,835 2,021,393,774 26,153,457 1,397,248,738
671,864,369 478,996,835 53,398,241 26,153,457




Laguna Resorts & Hotels Public Company Limited and its subsidiaries
Cash flow statement (continued)

For the year ended 31 December 2012

{Unil: Baht)
Consolldated financial statements Separate financial statements
2012 2011 2012 201
Supplemental cash flows information
Non-cash items
Transferred property, plant and equipment
to invesiment preperties 195,000,000 618,340,383 76,132,721 20,144,752
Addition of revaluation surplus on assets 21,000,000 - 8,198,909 -
Amortisation of revaluation surplus on assets 6,227,392 7,009,100 - -
Revarsal of revaluation surplus on assets for sale
of investments - 426,271,105 - -
Increase (decrease) in exchange differencas on translation
of financial statements in foreign currency of associate (12,315,838) 41,335,844 - -
Utilise allowance for doubtful accounts 504,018 4,015,092 51,360 1,640,490
Reversal of revaluation surplus on disposal of assets 9,478,523 - - -
Actuarial gain of post-employment benefits 46,064,509 831,347 11,594,447 -

The accompanying noles are an integral part of the financial statements.



Laguna Resorts & Hotels Public Company Limited and its subsidiaries

Notes to consolidated financial statements
For the year ended 31 December 2012

1.

2.4

General information

Laguna Resorts & Hotels Public Company Limited (“the Company”, “LRH") is a public
company incorporated and domiciled in Thailand. lts major shareholder is Banyan Tree
Holdings Limited, which was incorporated in Singapore.

The Company and its subsidiaries are principally engaged in the hotel business and
property development. There are three hotels in Laguna Phuket, namely Angsana
Laguna Phuket, Banyan Tree Phukei and Outrigger Laguna Phuket Resort and Villas,
located in Phuket province and one hotel, the Banyan Tree Bangkok, located in
Bangkok. The subsidiaries are alsc engaged in operating a golf club (Laguna Phuket
Golf Club), sales of merchandise (Banyan Tree Gallery), office and shops rental and

sale of holiday club memberships.

The Company and some of its subsidiaries' registered address is 21/11, 21/12B, 21/13,
21/865 and 21/66 Thai Wah Tower |, 6" and 22" Floor, South Sathorn Road,
Tungmahamek, Sathorn, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with accounting standards
enunciated under the Accounting Profession Act B.E. 2547 and their presentation has
been made in compliance with the stipulations of the Notification of the Department of
Business Development dated 28 September 2011, issued under the Accounting Act
B.E. 2543,

The financial statements in Thai language are the official statutory financial statements
of the Company. The financial statements in English language have been translated

from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.



2.2 Basis of consolidation

(@)

The consolidated financial statements include the financial statements of Laguna
Resorts & Hotels Public Company Limited (“the Company”) and the following
subsidiary companies ("the subsidiaries”):

Country of Percentage of
Company’s name Nature of business incorporation shareholding
2012 2011
% %

Subsidiarigs direcily held by the Company

Banyan Tree Gallery (Singapore} Pte. Limited  Sale of merchandise Singapore 51.0 51.0

Banyan Tree Gallery (Thailand} Limited Sale of merchandise Thailand 51.0 51.0

Laguna Banyan Tree Limited!? Hotel operations and property Thaitand 100.0  100.0
development

Laguna Holiday Club Limited Holiday club membership and property Thailand 100.0 100.0
development

Laguna Grande Limited Operaling a golf club and property Thailand 1009 100.0
development

Laguna Lakes Limited Proparty development Thailand 94,9 04,9

Laguna (3) Limited Owns land on which a hotel is sifuated Thailandg 100.0 100.0

Laguna Service Company Limiteg!® Provide utilities and other services to Thailand 72,9 72.9
hotels of the Cempany and subsidiaries

TWR - Holdings Limited Invesiment holding and property Thalland 100.0 100.0
development

Subsidiaries held through TWR - Holdings Limited

Laguna Excursions Limited Travel operations Thaitand 49.0 49.0

Laguna Village Limited Hotel operations Thailand 100.0 100.0

Mae Chan Praperty Company Limited Holds land plets for future development Thailand 1000 100.0

Pal Samart Development Company Limited Holds land plets for future development Thailand 100.0 100.0

Phuket Resort Development Limited Owns land on which a hotel is situated Thailand 1000 100.0

PT AVC Indonesia Holiday club membership Indonesia 1000  100.0

Talang Development Company Limited Property development Thziland 50,0 50.0

Thai Wah Plaza Limited Hotel operations, lease of office building Thalland 100.0 100.0
space and property development

Thal Wah Tower Company Limited Lease of office building space Thailand 100.0 160.0

Thai Wah Tower (2) Company Limited Owns land on which a hotel Is situated Thailand 100.0 1000

Twin Waters Development Company Limited Property development Thailand i60.0 100.0



Country of

Percentage of

Company's name Nature of business incorporation shareholding
2012 2011
% %

Subsidiaries held through l.aguna Grande Limited

Bangtao (1) Limited Owns land on which the golf course is Thailand 100.0 100.0
situated

Bangtao (2) Limited Owns langd on which the golf course Is Thailand 100.0 100.0
sitvated

Bangtao (3) Limited Owns [and on which a hote! staff Thalland 100.0 100.0
dormitory is situated

Banglao (4) Limited Cwns land on which the golf course is Thaltand 100.0 100.0
situated

Bangtfao Developmant Limited Owns land on which a hotel is situated Thalland 100.0  100.0

Bangtao Grande Limited Hotel operations Thailand 100.0 100.0

Laguna Central Limited Dermant Thatiland 85.0 85.0

Subsidiary held through Banyan Tree Gallery {Singapore) Pte. Limited

Lijiang Banyan Tree Gallery Trading Co., Lid Sale of merchandise The People’s 51.0 51.0

Republic of
China
Subsldiary held through Laguna Holiday Club Limited
Cheer Golden {imited Investment hotding Hong Kong 100.0 100.0

(1) Laguna Banyan Tree Limited is held 49% by the Company and 51% through TWR - Heldings Limited.

{2) Laguna Services Company Limited is held by the Company and 2 subsidiaries.

A subsidiary has a 49% shareholding in Laguna Excursions Limited. However, the

subsidiary has recognised its share of the income of this subsidiary at 100% after

deducting the cumulative preferential annual dividend of 15% of the par value of the

preference shares, in accordance with the income sharing percentage in the Articles of

Association.

In February 2011, the Company and TWR-Holdings Limited, a subsidiary, sold Laguna
Beach Club Limited (“LBC"), in which the Company and its subsidiary had a 60%
shareholding, comprising 1,200,000 shares, to Laguna Phuket Club Limited, as

discussed in the Note 14 to the financial statements. Upon completion of the

transaction on 10 May 2011, LBC and Laguna (1) Limited, a wholly-owned subsidiary of

LBC, were no longer the subsidiaries of the Company.



As at 10 May 2011, the net asset value of LBC and Laguna (1) Limited were as follows:

(Unit: Thousand Baht)

Assets
Cash and bank deposits 64,258
Trade accounts receivable 12,470
Inventories 4,087
Amount due to related parties 1,807
Other current assets 5,027
Total current assets 88,649
Non-current assets
Property, plant and equipment 1,337,699
Other assets 24,667
Total non-current assets 1,362,366
Total assets 1,450,915
Liabilities
Trade accounts payable 14,047
Advance from related parties 6,645
Income tax payable 38,132
Other current liabilities 42,202
Total liabilities 100,926
Total net assets 1,349,989
Less: Non-controlling interests of the subsidiaries (674,995)
Total net assets - the Company and a subsidiary portion 674,994
Selling price - net* 710,093
Less: Investment of the Company and a subsidiary portion - net (238,615}
Transferred revaluation surplus on assets to retained earnings (426,271)
Gain on sale of subsidiaries 45,207

* Selling price - net is selling price less price adjustment and related expenses.

(b) Subsidiaries are fully consolidated being the date on which the Company obtains
control, and continue to be consolidated until the date when such control ceases.

(c) The financial statements of the subsidiaries are prepared using the same
significant accounting policies as the Company.



2.3

(d) The assets and liabilities in the financial statements of overseas subsidiaries are

(e)

(f)

translated to Baht using the exchange rate prevailing on the end of reporting
period, and revenues and expenses translated using monthly average exchange
rates. The resulting differences are shown under the caption of "Exchange
differences on translation of financial statements in foreign currency” in the
statements of changes in shareholders’ equity.

Material balances and transactions between the Company and its subsidiaries

have been eliminated from the consolidated financial statements.

Non-controlling interests represent the portion of profit or loss and net assets of
the subsidiaries that are not held by the Company and are presented separately
in the consolidated income statement and within equity in the consolidated
statement of financial position.

The separate financial statements, which present investments in subsidiaries and

associates under the cost method, have been prepared solely for the benefit of the

public.

New accounting standards not yet effective

The Federation of Accounting Professions issued the following new/revised accounting

standards that are effective for fiscal years beginning on or after 1 January 2013.

Accounting standards:

TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of

Government Assistance

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates

Financial Reporting Standard:

TFRS 8 Operating Segments
Accounting Standard Interpretations:

SIC 10 Government Assistance - No Specific Relation to Operating
Activities

SIC 21 Income Taxes - Recovery of Revalued Non-Depreciable
Assets

SIC 25 Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders



The Company’s management believes that these accounting standards will not have
any significant impact on the financial statements for the year when they are initially
applied, except for the following accounting standard.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are
differences between the carrying amount of an asset or liability in the accounting
records and its tax base, and to recognise deferred tax assets and liabilities under the
stipulated guidelines. The effect of the adoption to the financial statements of the
Company and its subsidiaries will be to decrease profit for the year 2012 by Banht 36
million (0.21 Baht per share), decrease other comprehensive income for the year 2012
by Baht 9 million (0.06 Baht per share) and decrease brought-forward retained
earnings of the year 2012 by Baht 1,563 million (separate financial statements:
decrease loss for the year 2012 by Baht 6 million (0.03 Baht per share), decrease other
comprehensive income for the year 2012 by Baht 2 million (0.01 Baht per share) and
decrease brought-forward retained earnings of the year 2012 by Baht 47 miliion).

In addition, the Federation of Accounting Professions has issued Notification No.
30/2555 - 34/2555, published in the Royal Gazette on 17 January 2013, mandating the
use of accounting treatment guidanceand accounting standard interpretations as
follows,

Effective date
Accounting Treatment Guidance for Transfers of Financial Assets 1 January 2013
Accounting Standard Interpretation:
SIC 29 Service Concession Arrangements: 1 January 2014
Disclosures
Financial Reporting Standard Interpretations:

TFRIC 4 Determining whether an Arrangement 1 January 2014
contains a Lease

TFRIC 12 Service Concession Arrangements 1 January 2014

TFRIC 13 Customer Loyaity Programmes 1 January 2014

The management of the Company has assessed the effect of these standards and
believes that Accounting Treatment Guidance for Transfers of Financial Assets, SIC
29, TFRIC 4 and TFRIC 12 are not relevant to the business of the Company.
Management is still evaluating the first-year impact to the financial statements of the
adoption of TFRIC 13 and has yet to reach a conclusion.
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4.1

Significant accounting policies

Revenue recognition

(a) Revenue from hotel operations

Revenue from hotel operations mainly comprises room sales, food and
beverage sales and revenue from auxiliary activities. Sales are the invoiced
value, excluding value added tax, of goods supplied and services rendered

after deducting discounts.

Revenue from sales of merchandise (Gallery operation) is recognised when
the significant risk and rewards of ownership of the goods have passed to
the buyer. Sales are the invoiced value, excluding value-added tax, of
goods supplied after deducting discounts.

(b) Revenue from property development operations

Revenue from the real estate sales

Revenue from sales of real estate is recognised when significant risks and
rewards of ownership are fransferred to the buyer, and the Company and its
subsidiaries retain neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the real estate
sold. In addition, the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow
to the Company and its subsidiaries and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Where properties are sold to non-Thais, the land is sold under a long-term
lease agreement comprising an initial term of thirty years with an option to
extend for two or three successive periods of thirty years each, without any
additional consideration to be paid in addition to the sum of the rental paid
for the initial lease term. These long-term lease agreements also contain a
further option that provides if Thai law permits non-Thais to own land on a
freehold basis, the lessor shall consent to sell the land to the lessee in
return for a token payment. Consequently, long-term leases are recognised
as sales of land for accounting purposes in accordance with the principle of

applying substance over form.
Revenue from sales of furniture

Revenue from sales of furniture is recognised when furniture is completely

and satisfactorily installed.



4.2

4.3

4.4

4.5

4.6

. Revenue from sale of holiday club memberships

Revenue from the sale of holiday club memberships is wholly recognised
when a legally binding contract has been signed and af least fifty percent of

the contract price has been received.
(c) Revenue from rental and services

Rental income is recognised over the lease period. Service revenue is recognised
when services have been rendered taking into account the stage of completion.

(d) Interest income

Interest income is recognised on an accrual basis based on the effective interest

rate.
(e} Dividends

Dividends are recognised when the right to receive the dividends is established.
Cost of land and houses sold

In determining the cost of land and houses sold, the anticipated total development cost
(after recognising the cost incurred to date) are attributed to units already sold and then
recognised as cost in profit or loss.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to

withdrawal restrictions.
Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of

debt aging.
Property development cost

Property development cost is valued at the lower of cost and net realisable value. Cost
comprises cost of land, design fee, infrastructure, construction and related interest.

Inventories

Inventories are valued at the lower of cost and net realisable value, cost being
determined on either the first-in, first-out or the weighted average basis.



4.7

4.8

4.9

Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in
the fair value of these securities are recorded in other comprehensive income,
and will be recorded in profit or loss when the securities are sold.

b) Investments in non-marketable equity securities, which the Company classifies as
other investments, are stated at cost net of allowance for impairment loss (if any).

¢} Investments in associates are accounted for in the consolidated financial
statements using the equity method.

d) Investments in subsidiaries and associates are accounted for in the separate

financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price of the last
working day of the year. The fair value of debt instruments is determined based on
yield rates quoted by the Thai Bond Market Association. The fair value of unit trusts is

determined from their net asset value,
The weighted average method is used for computation of the cost of investments.

On disposal of an investment, the difference between net disposal proceeds and the

carrying amount of the investment is recognised in profit or loss.
investment properties

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Any
gains or losses arising from changes in the value of investment properties are

recognised in profit or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period when

the asset is derecognised.
Property, plant and equipment

Land is stated at its revalued amount. Buildings and equipment are stated at cost or
revalued amount less accumulated depreciation and allowance for loss on impairment
of assets (if any). Land and buildings are initially recorded at cost on the acquisition
date, and subsequently revalued by an independent professional appraiser to their fair
values. As a policy, the revaluation will be performed every three years. If within that
period, there are factors which may cause significant changes in the value of assets,
the revaluation will be performed in that year to ensure that the carrying amount does

not differ materially from fair value at the end of reporting period.
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Differences arising from the revaluation are dealt with in the financial statements as

follows:

When an asset’s carrying amount is increased as a result of the revaluation of the
Company'’s and subsidiaries’ assets, the increase is credited directly to the other
comprehensive income and the cumulative increase is recognised equity under
the heading of “Revaluation surplus on assets’. However, a revaluation increase
will be recognised as income to the extent that it reverses a revaluation decrease
in respect of the same asset previously recognised as an expense.

When an asset’s carrying amount is decreased as a result of a revaluation of the
Company’s and subsidiaries’ assets, the decrease is recognised in profit or loss.
However, the revaluation decrease is charged to the other comprehensive
income to the extent that it does not exceed an amount already held in
“Revaluation surplus on assets” in respect of the same assets.

An item of property, plant and equipment is derecognised upon disposal or when no

future economic benefits are expected from its use or disposal. Any gain or loss arising

on disposal of an asset is included in profit or loss when the asset is derecognised.

Revaluation surplus of disposed assets has bheen directly transferred to retained

garnings.

Depreciation

Depreciation of plant and equipment is calculated by reference to their costs or the

revalued amounts on the straight-line basis over the following estimated useful lives:

Buildings and improvements 10 - 50 years
Furniture, fixtures and equipment 5-15 years
Operating and office equipment 3-10 years
Golf course 5-10 years
Motor vehicles 5 years

The depreciation is dealt with in the financial statements as follows:

Depreciation attributed to the original cost portion is included in determining
income.

Depreciation atfributed to the surplus portion is deducted against revatuation
surplus in shareholders’ equity.

No depreciation is provided on fand and construction in process.

10



4.1

4.12

4.13

4,14

Leasehold rights and amortisation

Leasehold rights of hotel units are stated at cost less accumulated amortisation and
any impairment losses (if any). Amortisation of leasehold rights is calculated by
reference to their cost on a straight-line basis over 20 years.

The amortisation is included in determining income.

Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business
combination over the fair value of the net assets acquired. If the fair value of the net
assets acquired exceeds the cost of business combination, the excess is immediately
recognised as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested
for impairment annually and when circumstances indicate that the carrying value may
be impaired.

For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to each of the Company's cash generating units (or group of cash-generating
units) that are expected to benefit from the synergies of the combination. The
Company estimates the recoverable amount of each cash-generating unit (or group of
cash-generating units) to which the goodwill relates. Where the recoverable amount of
the cash-generating unit is less than the carrying amount, an impairment loss is
recognised in profit or loss. Impairment losses relating to goodwill cannot be reversed

in future periods.
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by,
the Company, whether directly or indirectly, or which are under common control with

the Company.

They also include associated companies and individuals which directly or indirectly
own a voting interest in the Company that gives them significant influence over the
Company, key management personnel, directors and officers with authority in the

planning and direction of the Company’s operations.
Foreign currencies

Transactions in foreign currencies are translated into Baht at the exchange rates ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Baht at the exchange rates ruling at the end of reporting

period.
Gains and losses onh exchange are included in determining income.

11



4.15

4.16

Impairment of assets

At the end of each reporting period, the Company and its subsidiaries perform
impairment reviews in respect of the property, plant and equipment and other
intangible assets whenever events or changes in circumstances indicate that an asset
may be impaired. The Company and its subsidiaries also carry out annual impairment
reviews in respect of goodwill. An impairment loss is recognised when the recoverable
amount of an asset, which is the higher of the asset’s fair value less costs to sell and
its value in use, is less than the carrying amount. In determining value in use, the
estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by a valuation model
that, based on information available, reflects the amount that the Company and its
subsidiaries could obtain from the disposal of the asset in an arm’s length transaction

hetween knowledgeable, willing parties, after deducting the costs of disposal.

An impairment foss is recognised in profit or loss. However in cases where property,
plant and equipment was previously revalued and the revaluation was taken to equity,
a part of such impairment is recognised in equity up to the amount of the previous

revaluation.

In the assessment of asset impairment if there is any indication that previously recognised
impairment losses may no longer exist or may have decreased, the Company and its
subsidiaries estimate the asset's recoverable amount, A previouély recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment loss was recognised. The increased
carrying amount of the asset attributable to a reversal of an impairment loss shall not
exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in profit or loss
unless the asset is carried at a revalued amount, in which case the reversal, which
exceeds the carrying amount that would have been determined, is treated as a revaluation

increase.
Employee benefits
Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised

as expenses when incurred.

12



4.17

4.18

Post-employment benefits and other long-term employee benefits
Defined contribution plans

The Company, its subsidiaries and their employees have jointly established a provident
fund. The fund is monthly contributed by employees and by the Company and its
subsidiaries. The fund’s assets are held in a separate trust fund and the Company and its

subsidiaries’ contributions are recognised as expenses when incurred.
Defined benefit plans and other fong-term employee benefits

The Company and its subsidiaries have obligations in respect of the severance
payments they must make to employees upon retirement under labor law and other
employee benefit plans. The Company and its subsidiaries treat these severance
payment obligations as a defined benefit plan, In addition, the Company and its
subsidiaries provide other long-term employee benefits, namely long service awards.

The obligation under the defined benefit plan and other long-term employee benefit
plans is determined by a professionally qualified independent actuary based on
actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from post-employment benefits are recognised
immediately in other comprehensive income and other long-term benefits are

recognised immediately in profit or loss.

The defined benefits liability and other long-term benefit liabilities comprise the present
value of the defined benefit obligation less unrecognised actuarial gains or losses.

For the first-time adoption of TAS 19 Employee Benefits in 2011, the Company and its
subsidiaries elected to recognise the transitional liability, which exceeds the liability that
would have been recognised at the same date under the previous accounting policy,
through an adjustment to the beginning balance of retained earnings in 2011.

Provisions

Provisions are recognised when the Company and its subsidiaries have a present
obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

Income tax

Income tax is provided in the accounts at the amount expected to be paid to the
taxation authorities, based on taxable profits determined in accordance with tax

legistation.

13



4.19 Derivatives
Forward exchange contracts

Receivables and payables arising from forward exchange contracts are translated into
Baht at the rates of exchange ruling at the end of reporting period. Unrecognised gains
and losses from the translation are included in determining income.

5. Significant accounting judgments and estimates

The preparation of financial statements in conformity with financial reporting standards
at times requires management to make subjective judgments and estimates regarding
matters that are inherently uncertain. These judgments and estimates affect reported
amounts and disclosures and actual results could differ from these estimates.

Significant judgments and estimates are as follows:
Leases

in determining whether a lease is to be classified as an operating lease or finance
lease, the management is reguired to use judgment regarding whether significant risk
and rewards of ownership of the leased asset have been transferred, taking into

consideration ferms and conditions of the arrangement.
Allowance for doubtful accounts

In determining an aliowance for doubtful accounts, the management needs to make
judgment and estimates based upon, among other things, past collection history, aging
profile of outstanding debts and the prevailing economic condition.

Fair value of financial instruments

In determining the fair vatue of financial instruments that are not actively traded and for
which quoted market prices are not readily available, the management exercise
judgment, using a variety of valuation techniques and models. The input to these
models is taken from observable markets, and includes consideration of liquidity,

correlation and longer-term volatility of financial instruments.
Impairment of equity investments

The Company and its subsidiaries treat available-for-sale investments and other
investments as impaired when there has been a significant or prolonged decline in the
fair value below their cost or where other objective evidence of impairment exists. The
determination of what is “significant” or “prolonged” requires judgment of the

management.
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Investment properties

The Company and its subsidiaries present investment properties at the fair value
estimated by an independent appraiser, and recognises changes in the fair value in
profit or loss. The independent appraiser valued the investment properties using the
income approach, because there is no market price that could be used to apply a
comparative approach. The key assumptions used in estimating the fair value are

described in Note 17 to the financial statements.
Property plant and equipment/Depreciation

in determining depreciation of plant and equipment, the management is required to
make estimates of the useful lives and residual values of the plant and equipment and
to review estimated useful lives and residual values when there are any changes.

The Company and its subsidiaries measure land and buildings at revalued amounts.
Such amounts are determined by independent valuer using the Fair Market Approach
for land, the Depreciated Replacement Cost Approach for buildings. Such valuation is
hased on certain assumptions and estimates.

In addition, the management is required to review property, plant and equipment for
impairment on a periodical basis and record impairment losses when it is determined
that the recoverable amount is lower than the carrying amount. This requires
judgements regarding forecast of future revenue and expenses relating to the assets

subject to review,
Goodwill

The initial recognition and measurement of goodwill, and subsequent impairment
testing, require management to make estimates of cash flows to be generated by the
asset or the cash generating units and to choose a suitable discount rate in order to

calculate the present value of those cash flows.

Post-employment benefits under defined benefit plans and other long-term

employee benefits

The obligation under the defined benefit plan and other long-term employee benefit
plans is determined based on actuarial techniques. Such determination is made based
on various assumptions, including discount rate, future salary increase rate, mortality

rate and staff turnover rate.
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Litigation

The Company and its subsidiaries have contingent liabilities as a result of litigation.
The Company's and subsidiaries’ management has used judgment to assess of the
results of the litigation and believes that no loss will result. Therefore no contingent

liabilities are recorded as at the end of reporting period.

Cash and cash equivalents

Cash
Bank deposits

Total

{Unit: Thousand Baht)

Consolidated financial Separate financial

statements statements

31 December 31 December 31 December 31 December

2012 2011 2012 2011
6,667 5,487 194 191

565,197 473,510 53,204 25,962

571,864 478,997 53,398 26,153

As at 31 December 2012, bank deposits in saving accounts and fixed deposits carried
interest rates between 0.625 % and 0.75% per annum (2011: between 0.25% and

0.75% per annum).

Restricted deposits at financial institution

These represent deposits pledged with a financial institution as security for bank

guarantee facilities of a subsidiary.

Trade and other receivables

Trade accounts receivable
Trade accounts receivable - hotel operations
Less: Allowance for doubtful accounts
Trade accounts receivable - hotel operations, net
Trade accounts receivable - sales of property
- Instaliments due
- Unbilled receivable (not yet due)
Current portion of tong-term trade
accounts receivable (Note 13)
Total
Less: Allowance for doubtful gccounts

Trade accounts receivable - sales of property, net

(Unil: Thousand Baht)

Consoifidated financial statemenis Separate financlal statements

31 December 31 December 1 January 31 December 31 December 1 January

2012 2011 2011 2012 2011 2011
286,227 216,674 292,078 3,386 2,720 8,227
(12,740) (6,566)  (14,200) (51) {403) {4,756)
273,487 210408 277777 3,335 2,617 6,468
2,439 8,875 18,538 . 4,561 8,858
R 9,831 - . 4,000
90,680 64,089 75,616 25,584 14,935 18,845
93,119 74,884 103,985 26,584 19,486 31,713

- (3.433) (5,228) - (180)

93,119 71,431 98,757 26,584 19,306 31,713
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Trade accounts receivable - gales of holiday club
memberships
- Installmenis due

Current pertion of long-term frade
accounts recelvable (Note 13)

Total

Less: Allowance for doublful accounts

Trade accounts receivable - sales of holiday ¢lub
memberships, net

Trade accounts receivable - net

Other recelvables

Amounts due from related parties (Note 8)

Other recelvables

Forward exchange contract

Insurance claim receivable

Accrued other incoms

Interest recelvable

Accrued rental

Total other receivables

Trade and other receivables, net

Consolidated financial statements

{Unit: Thousand Baht}

Separate financial statements

31 December 31 December 1 January 31 December 31 December 1 January
2012 2011 2011 2012 2011 2011
11,665 19,275 32,398 - - -
32,961 65,920 97,624 - -
44,528 85,185 130,022 - -
(2.600) {2,660} (2,600) -
41,926 82,685 127 422 - -
408,532 364,434 503,956 23,919 21,923 38,181
64,075 48,729 73,225 121,659 125,020 67,707
8,439 26,803 17,016 4,630 3,288 7830
- - 16,127 -
88 223 26,655 - -
3,657 4,750 2,391 2,503 2,960 1,887
666 403 2,269 550 221 672
37,759 33,904 - 25,193 33,984 -
114,584 114,002 137,673 154,435 165,491 78,205
523,116 479,336 641,629 183,354 187,414 116,385

The balances of trade accounts receivable - hotel operations as at 31 December 2012,
2011 and 1 January 2011, aged on the basis of invoice dates, are summarised below.

Age of recelvables
Not yet due

Past due
Up to 30 days
31-60days
61 - 90 days
91 - 120 days
Qver 120 days
Total
Less: Allowance for doubtful debfs

Trade accounts receivable - hotel operations, net

Consolidated financial statements

(Unit; Thousand Baht}

Separate financial statements

31 December 31 December 1 January 31 December 31 December 1 January
2012 2011 2011 2012 2011 2011
131,079 110,064 115,506 1,304 1,080 2,587
101,983 48,742 - 106,625 1,234 1177 2,453
18,448 6,624 27,860 585 3086 684
5,698 16,256 7,676 123 3 574
6,690 10,743 10,979 89 7 97
22,329 24,545 24,531 51 103 1,832
286,227 216,974 282,076 3,386 2,720 8,227
(12,740) (6,566) (14,299) {51) (103) {1,759)
273,487 210,408 277,777 3,335 2,617 6,468

The balances of installments due of trade accounts receivable - sales of property as at
31 December 2012, 2011 and 1 January 2011, aged on the basis of due dates, are

summarised below.
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(Unit; Thousand Baht)

Conselidated financial statements Separate financial statements

31 Becember 31 December 1 January 31 December 31 December 1 January

2012 2011 2011 2012 2011 2011

Age of receivables
iNot yet due 2,439 - - - - -
Past due

Up to 30 days - 5,370 8,837 - 4,371 8,134

31 - 60 days - 543 1,193 - - 481

61 - 90 days - 3i2 1,221 - - 247

81 - 120 days - 217 524 - - -

Over 120 days - 3,433 6,663 - 180 6
Total 2,438 9,875 ' 18,5638 - 4,551 8,868
Less; Allowance for doubtful debts - {3,433) (5,228) - (180} -
Trade accounts receivable - sales of propery

-instaliment due, net 2,439 6,442 13,310 - 4,371 8,568

The balances of installments due of trade accounts receivable - holiday club
memberships as at 31 December 2012, 2011 and 1 January 2011, aged on the basis
of due dates, are summarised below.

{Unit: Thousand Baht)

Consolidated financlal statements Separale financial stalements

31 December 31 December 1 January 31 December 31 December 1 January

2012 2011 2011 2012 2011 2011
Age of recelvables
Past due
Up o 30 days 4,970 9,208 17,638 - - -
31 - 60 days 659 2,001 1,842 - - -
61 - 90 days 417 1,077 1,489 - - -
91 - 120 days 444 652 1,169 - - -
Over 120 days 5,075 6,337 9,850 - - -
Total 11,565 19,275 32,398 - - -
Less: Alowance for doubtful debts (2,600 (2,600} {2,600) - - -
Trade accounts recelvable - sales of holiday
club members - installment due, net 8,965 16,675 29,798 - - -

9. Related party transactions

During the vyears, the Company and its subsidiaries had significant business
transactions with related parties. Such transactions, which are summarised below,
arose in the ordinary course of business and were concluded on commerciat terms and
agreed basis between the Company, its subsidiaries and those related parties.
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Consoclidated

financial statements

Separate

financial statements

(Unit: Million Baht)

Transfer pricing policy

2012 2011

2012

2011

Transactions with subsidiaries
(eliminated from the consolidated financial statements)

Inier resort payments - -
Estate service expenses - -
Guarantee fee income - -
Guaraniee fee expenses - -
Interest income - .
Interest expenses - -
Management fee income - -
Purchase of gallery vouchers - -
Reimbursement receipts - -
Reimbursement payments - -
Rental and service income - -
Rental and service expenses - -
Resort service expenses - -

Dividend received - -

Transactions with associate
Inter resort receipts
Reimbursement receipts

Reimbursement payments

- - N W
e . L * : B % ]

Rental and service expenses

Transactions with related companies

Credit card commission receipts i 1
Inter resort payments 98 91
Management fee lncome 2 1
Management fee expenses 261 164
Purchase of spa vouchers 6 7
Reimbursement receipts 56 57
Reimbursement payments 74 86
Rental and service income 39 45

Rental and service expenses 1

Rental return on hotel units 4

Resort service income 8 8
8

Sale of gallery vouchers 10

S = W W

110
12

33
26
12
14
10
30

o N

[=> L B

122
25

58
21
11
16
10
747

-~ N

(1) agreed basis

(2) at market price
(3) agreed basis

(3) agreed basis

(5) agreement

(5} agreement

(7) agreement

(8) agreed basis

(11) agreed basis
{11) agreed basis
(12)(i}, (iiiy agreement
(12){iv), {v) agreement
(14) agreed basis

As declared

(1) agreed basis

(11) agreed basis
(11) agreed basis
(12X} agreement

(1) agreed basis

(1) agreed basis

(7}, (17) agreement

(8), (15), (16) agreement

(8) agreed hasis

(11) agreed basis

(11) agreed basis

{(12)(@), (i), (v), (vi), (vii)
agreement

(12){ix} agreement

{13} agreement

(14) agreed basis

(8) agreed basis
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(Unit: Million Baht)

Consolidated Separate
financial statements financial statements Transfer pricing policy
2012 2014 2012 2011
Sale of goods 48 67 - - {9) agreed hasis
Spa service expenses 1 - - - {18) agreed basis
Training charges 13 10 7 3 (10} agreed basis
Dividend paid 28 - - - As declared

Transactions with management and directors

Interest income 3 3 2 2 (4) agreement

Rental expense - 1 - - (12)(viii} agreement

The nature, pricing policy and agreements relating to the above transactions are

summarised as follows:

(1N

@)

(3)

(4)

These charges relate to goods and services that are consumed by customers in
one part of Laguna Phuket but are billed centrally to the customer at the hotel at
which the customer is staying. Such charges relate to meals at restaurants, golf
fees, treatments at the spa and goods purchased at shops in the resort. On
receiving the funds centrally from the customer, the hotel reimburses the
company in which the goods and services are consumed. Actual receipts are paid
and handling charges are not charged with the exception of credit card whereby
commission is charged ranging from 2% to 4% of the revenue and are hased on
the commissions charged by the credit card companies. Such inter resort charges
are also incurred at the Banyan Tree Bangkok and Banyan Tree Lijiang primarily
for treatments at the spa and goods purchased at the shops.

Estate maintenance and service charges by Laguna Grande Limited in respect of
providing services such as pool cleaning service, gardening service, etc to
residential projects in Laguna Phuket which charges are at market price.

Guarantee fee among group companies for permitting their assets to be pledged
as collateral for other related companies’ bank loans by charging on 1% of
proportion of value of pledged assets to total loan facilities.

Financial assistance provided to employees for acquisition of a property
developed by the Company or its subsidiaries. A staff advance of 10% of selling
price of a property is funded by the employee’s employer and is repayable by the
employee over a period of 5 years with monthly repayments consisting of both
interest and principal. A loan by the developer equal to 80% of selling price is to
be settled in full with the property developer within 5 years of the property
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(6)

completion. Both advance and loan are subject to interest at the group’s cost of
funds plus 0.5% per annum.

Loans to subsidiaries and between group companies are unsecured and are
denominated in Thai Baht. The Baht loans carry interest at a rate equal to the
lenders’ borrowing costs per annum (based upon commercial bank’s interest
rates) plus a margin of 1.1%. The loans are repayable on demand, however it is
expected that those loans would not be called for repayment in the short-term.
Therefore such loans are recorded as non-current assetsfliabilities in the

statements of financial position,

The terms of the operating agreements are disclosed in Note 34 to the financial
statements and consist of a royalty agreement, hotel management agreement
and technical assistance agreement. The payment terms of the contracts are as

follows:

Royalty fee paid for the use of “Banyan Tree" and “Angsana” trademarks and all

other proprietary rights associated with it.

(i) Banyan Tree Phuket (Laguna Banyan Tree Limited) pays a royalty fee of

2% of total revenue.

(il Banyan Tree Bangkok (Thai Wah Plaza Limited} and Angsana Laguna
Phuket {(Bangtao Grande Limited) pay a royalty fee of 3% of total revenue.

(i) Banyan Tree Gallery (Thailand) Limited and Banyan Tree Gallery
{Singapore) Pte. Ltd. pay a royalty fee of 1% of total revenue.

Hotel management and technical assistance fees.

(iv) The Technical Assistance Agreement of the Banyan Tree Phuket pays a
technical fee of 7.5% of gross operating profit.

{(v) The Technical Assistance Agreement to conduct the golf business pays a
basic technical fee of 3% of total revenue and an incentive fee of 10% of

gross operating profit.

(vi) The Hotel Management Agreement of the Banyan Tree Bangkok and the
Angsana Laguna Phuket pay a hotel management fee of 10% of gross

operating profit.
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(")

(10)

(11

(vii) In addition, pursuant to the hotel management and technical assistance
agreements, expenses relating to the sharing of group marketing costs such
as promotional campaigns and adverts, sales staff salaries, central
reservations and international sales offices incurred by the Banyan Tree
and/or Angsana corporate head office shall be charged as follows:

- Group marketing services shared on a group basis are based on 1.75%
of actual hotel revenues plus a share of operating cost of Regional

Marketing offices.

- Reservation service fees are 1% of room revenue plus USD 12 per
booking sourced through third party channels.

All management fees are consistent with industry practice and the sharing of
group marketing costs incurred by Banyan Tree Phuket, Banyan Tree Bangkok
and Angsana Laguna Phuket are the reimbursement of costs benefiting each of
the hotels, As a result, these transactions are on normal commercial terms and

conditions.

The Company provides project management services, the contracted fee is set at
a rate of 5% of the actual or budgeted costs of the project.

Purchase of Banyan Tree Spa and Banyan Tree Gallery vouchers for distribution
to management to provide an additional benefit scheme. The vouchers are issued
yearly to qualifying executives and are valid only within the year of issue. The

voucher is priced at the face value of the voucher.
These transactions relate to:

(i} Sale of goods from Banyan Tree Gallery (Thailand) Limited to related
companies is priced at a 15% to 60% discount to the retail price depending

on the volume purchased.

(i) Sale of guest and spa supplies of high volume purchases from companies
which operate galleries to related companies is priced at cost plus 35% to

55% margin.

Training charges by Banyan Tree Resorts & Spas (Thailand) Company Limited in
respect of providing centralised iraining facilities and courses for staff. The
training costs are allocated to each operation based on actual cost.

Costs are often incurred within the group which is reimbursed by the company to
which the expense relates. Actual costs are reimbursed with no handling costs

applied.
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(12) Rental paid for premises and land. The rental periods are not over three years,

(13)

except some transactions as stated in 12{i).

(B

(if)

(iii)

(iv)

(v)

(vi)

(vil)

(viif)

(ix)

Rental and service fee is on the basis of 5% to 10% of sales revenue which
is dependent on criteria such as the location, budgeted sales, term of the
lease, size of area leased and type of operation.

Payee Payer Rental Period Expiry Date
BGL BTRS(T) 30 years November 2041
LBTL BTRS(T) 10 years December 2015
BGL : Bangtao Grande Limited

BTRS(T) : Banyan Tree Resorts & Spas (Thailand} Company Limited
LBTL : Laguna Banyan Tree Limited

Rental and service income for space in Banyan Tree Phuket for Banyan

Tree Spa office and store are Baht 1,105 per square metre per month.

Rental of space and service in Canal Village. The charges include rental
and related service fees which are at market rate.

Rental and service income earned by Thai Wah Plaza Limited for renting
the office space at Thai Wah Tower | and 1l. The charges include rental and
related service fees which are at market rate.

Rental of land and lagoon on which hote! and hotel - related operations are
located are Baht 113,908 and Baht 11,391 per rai per annum respectively.

Service income from rental of Banyan Tree Management Academy is at
Baht 125,000 per month.

Rental of land on which Spa premises are located is on the basis of Baht

0.7 million per annum.

Rental of property used as a mode! display home of the Laguna Property
Sales division in 2011 was at Baht 70,000 per month.

Rental and service fee for Banyan Tree Gallery (Singapore)'s office,
monthly rental is SGD 34.56 per square metre.

This relates to a Management Agreement to manage the hotel units of Cheer

Golden Limited in the Angsana Resort & Spa on Bintan Island, Indonesia under

which Cheer Golden Limited receives a return of 15% per annum on the

investment of the leasehold rights.

23



(14)

(15)

(16)

(17)

(18)

Resort service charged to the operations relates to revenue of Laguna Service
Company Limited which provides centralised services to each operation in the

group located at Laguna Phuket at the following rates:

- Water supply . at the determined price and actual usage
- Laundry charge :  at the price based on cost plus a certain margin
- Common area services, : based on actual cost

transportation charges

- Staff buses . at the price based on cost plus a certain margin

- Marketing fee . at the rate of 1% of each operations’ actual
revenue

- Community service . based on actual cost

This refates to architectural and interior design services. The fees are based on
construction cost at progressive rates depending on the type of constructions and
services provided. The fees are consistent with industry practice. As a result,

these transactions are on normal commercial terms and conditions.

This related to technical service for pre-construction and pre-opening of Angsana
Laguna Phuket at USD 0.5 million.

The Company charges a management fee to Banyan Tree Resorts & Spas
(Thailand) Company Limited for providing administration services of information
technology and human resources. The monthly fee is Baht 55,000 (2011: Baht
65,000 also included maid service and an additional Baht 300 per person for

internet services),

This relates to the purchase of spa vouchers by Laguna Holiday Club Limited
from Banyan Tree Resorts & Spas (Thailand) Company Limited, for using as a
marketing tool, which is priced at a 20% to 40% discount to the Spa price list.

The Company has contingent liabilities in respect of letters of guarantee issued to

banks to guarantee facilities of its subsidiaries as follows:

(Unit: Million Baht)

31 December 2012 31 December 2011

Overdrafts and bank guarantee facilities 106 106
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Subsidiaries have contingent liabilities in respect of letters of guarantee issued to
banks to guarantee facilities of the Company and other subsidiaries as follows:

{Unit: Million Baht)
31 December 2012 31 December 2011

Short-term loan facilities 170 170
Overdrafts and bank guarantee facilities 10 10

As at 31 December 2012, 2011 and 1 January 2011, the balances of the accounts
hetween the Company and those related companies are as follows:

{Unif: Thousand Baht}

Consolidated financial statements Separate financial statements

31 December 31 ODecember 1 January 31 December 31 December 1 January

2012 2011 2011 2012 2011 2011
Amounts due from related partles
Subsidiaries - - - 116,830 114,432 62,624
Associated companies 9,601 4,457 9,108 2,613 . -
Related companies (related by
common shareholders) 54,474 44,272 . B4,117 2,218 10,588 5,083
Total amounts due from related
parties (Note 8) 64,075 48,729 73,225 121,659 125,020 67,707
Amounts due to related parties
Subsidiaries - - - 10,439 5,850 8,899
Associated companies 58 109 - - - -
Related campanies (related by
common shareholders) 109,402 75,946 92,183 5,328 4,914 23,577
Total amounts due to related parties
(Note 21) 108,460 76,055 92,183 15,767 10,764 32476

l.oans to subsidiaries and employees and long-term loans from subsidiaries

As at 31 December 2012 and 2011, the balance of loans between the Company,
employees and those related companies and the movement are as follows:
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Long-term loans to subsidiaries
(Unit: Thousand Baht)

Separate financial statements

31 December 2011 Addition Repayment 31 Becember 2012
Laguna Banyan Tree Limited 900,300 487,000 (402,200) 985,100
{aguna Holiday Club Limited 185,380 28,500 {159,500} 54,380
Laguna Lakes Limited 441,001 - - 441,001
TWR-Holdings Limited 301,670 406,450 (497,700} 210,420
Laguna Grande Limited - 30,800 {30,800} -
Total 1,828,351 952 750 {1,090,200) 1,680,901

Long-term loans to employees

(Unit: Thousand Baht)

Employees of the companies Consolidated financial statements
31 December 31 December
2011 Addition Repayment 2012

Laguna Resorts & Hotels Public Company Limited 1,720 484 {2,041) 163
Bangtao Grande Limited - 725 (460) 265
Laguna Grande Limited 1,099 - (646) 453
Laguna Holiday Club Limited - 242 (193) 49
Banyan Tree Gallery (Thailand) Limited - 327 (160} 167
Thai Wah Plaza Limited - 1,798 {(802) 996
Total 2,819 3,576 {4,302) 2,093

{Unit: Thousand Baht)

Employees of the companies Separate financial statements
31 December 31 December
2011 Addition Repayment 2012
Laguna Resoris & Hotels Public Company Limited 1,720 484 (2,041) 163

Long-term loans to employees related to loans for property purchased under the
Group’s employee financing scheme and loans for ficod relief. The loans for property
purchased under the Group’s employee financing scheme are charged with interest at
the rate of the Group's cost of funds plus a margin of 0.5%. The loans are repayable
within 5 years commencing from the date on which the loan is drawn down. The loans
for flood relief are for repairing employees houses which were damaged in the 2011
Bangkok flood. These loans are interest free and repayable within 4 months to 2 years.
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10.

Long-term loans from subsidiary

(Unit; Thousand Baht)

Separate financlal statements

31 Dacember 2011 Addition Repayment 31 December 2012
Laguna Grande Limited 11,200 953,450 {295,000} 669,650
Laguna (3) Limited - 2,000 (2,000}
Total 11,200 955,450 (297,000) 669,650

Directors and management’s benefits

Buring the year ended 31 December 2012 and 2011, the Company and its subsidiaries

had employee benefit expenses of their directors and management as below.

Consolidated financial

(Unit: Thousand Baht)

Separate financial

statements statements
2012 2011 2012 2011
Short-term employee benefits 94,280 93,999 74,822 75,190
Post-employment benefits 1,469 1,422 782 768
Other long-term employee benefits 27 1 (1) 21
Total 95,776 95,422 75,603 75,979

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as

described in Note 35 b) to the financial statements.

Inventories
{Unit: Thousand Baht)
Consolidated financial statements
Reduce cosf to net
Cost realisable value Inventories-net
31 December 31 December 31 December 31 December 31 December 31 December
2012 2011 2012 2011 2012 2011
Food and beverage 20,386 25,187 20,386 25,187
Finished goods and supplies 116,441 122,957 (3,.404) {3,304) 113,037 119,653
Total 136,827 148,144 (3.404) (3,304) 133,423 144,840
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(Unit: Thousand Baht)

Separate financial statements

Reduce cost to net

Cost realisable value Inventories-net

31 December 31 December 31 December 31 December 31 December 31 December

2012 2011 2012 2011 2012 2011
Food and beverage 21 55 - - 21 55
Finished goods and supplies 157 169 (73) - 84 169
Total 178 224 (73) - 105 224

11. Property development cost
{Unit: Thousand Bahf)

Consclidated financial Separate financial

statements statements

31 December 31 December 31 December 31 December

2012 2011 2012 2011

Property for sale under holiday club memberships 459,117 473,504 - -
Completed buildings ’ 969,408 1,006,688 233,258 269,807
Land 719,800 699,583 3,282 3,997
Leasehold land 44,041 44,041 - -
Property under construction 286,562 499,056 8,795 2,283
2,478,928 2,722,872 245,343 276,087

Less: Allowance for diminufion in market
value of property under construction (91,418) (91,418} - -
Property development cost - net 2,387,510 2,631,454 245343 276,087

Subsidiaries have mortgaged property development cost amounting to Baht 369 million
(2011: Baht 328 million) as collateral against its credit facilities received from financial

institutions.
12. Other current assets

{Unit: Thousand Baht)

Consolidaled financial statements Separate financial statements

31 December 31 December 1Janvary 31 December 31 Decemnber 1 Janvary

2012 2011 2011 2012 2011 2011
Value added tax 62,864 60,663 28,148 16,380 5,674 4,145
Prepaid expenses and withholding
tax deducted at source 84,774 72,053 58,026 9,084 6,803 2,695
Advances to suppliers and staffs 27,732 60,120 45,295 2,289 3,655 8,016
Income tex and VAT refundable 16,887 3,098 8,380 3,207 - 887
Fotal 192,237 185,934 139,849 30,970 16,032 16,853
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13.

13.1

13.2

Long-term trade accounts receivable

Long-term trade accounts receivable consist of:

Installments receivable from property sales which bear interest at a rate of 7.0% -
12.0%, MLR plus 0.5%-1.0% and the group’s cost of funds plus 0.5% per annum and

installments are repaid over a period of 3 to 15 years.

Installments receivable from sales of holiday club memberships which bear interest at a

rate of 7.5% to 9.0% per annum and installments are repaid over a period of 2 to 5

years,

Long-term trade accounts receivable are due as follows:

Current portion of long-term trade
accounts receivable

Long-term trade accounts receivable

Toftal

Sales of property
Within 1 year (Note 8)
Over 1 year to 5 years
Over 5 years

Long-term trade accounts receivable -
sales of property

Sales of holiday club memberships
Within 1 year (Note 8)
Over 1 year to 5 years

Long-term trade accounts receivable -
sales of holiday club memberships

Total

(Unit: Thousand Baht)

Consolidated financial statements

31 December

31 December

2012 2011
123,641 130,909
160,078 173,032
283,719 303,941

90,680 64,989
142,545 108,535
5,010 19,033
238,235 193,457
32,961 65,920
12,623 44,564
45,484 110,484
283,719 303,941

29



(Unit: Thousand Baht)

Separate financial statements

31 December 31 December

2012 2011

Current portion of long-term trade

accounts receivable 25,584 14,935
Long-term trade accounts receivable 24,890 34,859
Total 50,474 49,794
Sales of property

Within 1 year (Note 8) 25,584 14,935

Over 1 year to 5 years 22,442 30,924

Over b years 2,448 3,925
Long-term trade accounts receivabie -

sales of property 50,474 49,794

Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are

as follows:

Dividend received during
Company's name Patd-up capftal Shareholding perceniape Cosi tha year

31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December

2012 2001 2012 2011 2012 2011 2012 2011
Mi%on Baht Mition Baht % % Milfon Baht  Milkon Baht  MiTion Baht  Miltion Baht
Subsldiaries held by the Company
Banyan Tree Galery (Singapore) SG00.43 SGD 043
Ple Uimited Mition Mifon 51 51 4.0 4.0 18.3
Banyan Tree Ga'lery (Thatand} Limited 7.8 7.8 51 51 40 49 10.3
Laguna Banyan Tree Limiteg™ 500.0 600.0 100 100 836.1 836.1
Laguna Beach Club Limited™ - - - - - - - 174
{aguna Holiday Club Limited 3300 3200 100 100 330.0 3300 - -
Laguna Grande Limited 1,000.0 1,0000 100 100 684.8 914.4 - 417.6
Laguna Lakes Limited 1.0 1.0 85 95 09 09 B
Laguna Service Company Limited®™ 90.5 805 72.8 729 224 224 -
taguna (3) Limited o1 0.1 100 100 47.8 47.8 -
TWR - Holdings Limited 1,250.0 1,250.0 100 100 1,2500 1,250.0 - 3125
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Bividend received during

Company's name Pald-up capital Shareholding percentage Cost the year
31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December
2042 2011 202 2011 2012 2011 2012 2047
Mition Baht Mifion Baht % % MiFon Baht Milon Baht Milion Baht  Mfion Baht
Subsidiaries held through TWR - Holdings Limited
Laguna Excursions Limited 80 8.0 49 49 - - - -
Laguna Village Limited 6.0 6.4 100 100 - . B -
Mae Chan Property Company Limited 232.3 2323 100 100 - - - -
Pal Samarl Development Company Limilad 284 284 00 100 - - - -
Phuket Resort Development Uimited 414 414 100 100 - . . -
PT AVG Indonesia uspos usoboz 100 100 - - - -
Milion MiBion
Talang Development Company Limited 261.0 2510 80 50 - - - -
That Wah Flaza Limied 22500 2,250.0 10 103 - - - -
Thai Wah Towsr Company Umited 455.0 455.0 100 100 . B . -
Thai Wah Tewer (2) Company Limited 21.¢ 21.0 100 100 - - - -
Twin Watlers Development Company Limited 214.4 2144 100 100 - - - -
Subsidiaries held throuah Laguna Grande Limited
Bangtac {1) Limited 209 208 100 100 - - - -
Bangtao {2) Limited 19.1 9.1 100 100 - - - -
Banglao {3) Limited 7.8 7.8 100 100 B . . -
Bangtao (4) Uimited 14.6 146 100 100 - - - B
Bangtao Development Limited 80.0 80D 100 100 - - . -
Bangtas Grande Limited 1,546.0 1,546.0 100 100 - - - -
Laguna Central Limited 1.0 1.0 85 35 - - - -
Subsidiary held through Banvan Tree Gallery {Singapore) Pte Limited
Liiang Banyan Tree Gallery Tradng Usb7s Usp 75 51 51 - - - -
Company Limited Thousands Thousands

Subsldiary held through Laguna Holiday Club timited
Cheer Golden Limited - - 100 100 - . . N
Telal investmanis in subsidiaries 3.478.0 3,408.6 208 747.2

{1)  Laguna Banyan Tree Limited Is heX 49% by the Company and §1% threugh TWR + Holdings Limited

{2} Laguna Beach Club Limied is heki 10% by the Company and 50% through TWR - Holdings Limited untd 10 May 2011

{3}  Laguna Services Company Limited is he!d by the Company and 2 subsidiaries

A subsidiary has a 48% shareholding in Laguna Excursions Limited. However, the
subsidiary has recognised its share of the income of this subsidiary at 100% after

deducting the cumulative preferential annual dividend of 156% of the par value of the

preference shares, in accordance with the income sharing percentage in the Articles of

Association.

31



Significant transactions regarding the investments in subsidiary companies during 2011

to 2012 are as follows;

(@)

(c)

(d)

(€)

On 10 May 2011, the Company and TWR-Holding Company Limited, a subsidiary,
sold Laguna Beach Club Limited ("LBC") to Laguna Phuket Club Limited for a
total consideration of Baht 724 million. The Company and its subsidiary recorded
gains on the sale amounting to Baht 45 million in the consolidated income
statements and Baht 34 million in the separate income statements. The net asset
values of LBC and Laguna (1} Limited as at 10 May 2011 are discussed in Note 2

o the financial statements.

On 14 July 2011, the Company purchased an additional 4 ordinary shares of
Laguna (3) Limited from its subsidiaries at the net book value of Baht 1 million.
However, such transaction does not affect the shareholding proportion in the
consolidation financial statements.

On 27 January 2012, a subsidiary in Indonesia approved an increase of the paid
up capital by USD 160,000 from USD 700,000 to USD 850,000 divided into
85,000 ordinary shares with par value of USD 10 per share.

On 17 April 2012, the Minister of Law and Human right of The Republic of
Indonesia accepted the paid up capital from USD 700,000 to USD 850,000
following with the registered capital of USD 2,335,000.

On 24 December 2012, the Company purchased an additional 76,667 ordinary
shares of Laguna Grande Limited from its subsidiary at the net book value of Baht
70 million. However, such transaction does not affect the shareholding proportion

in the consolidation financial statements.
Goodwill
(Unit: Thousand Baht)

Consolidated financial
statements

31 December 31 December

2012 2011
Goodwill from purchase of shares in subsidiaries:
Thai Wah Plaza Limited 30,376 30,376
Laguna Banyan Tree Limited 350,928 350,928
Total 381,304 381,304
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15. Investments in associates

15.1 Details of associates:

{Unit Thousand Baht)
Consolidated financial stalements
Nature of Country of Carrying amounts based
Company’ name businass incorporation Shareholding percentage Cost on equity melhod

31 December 31 December 31 December 31 December 31 Decembar 31 December

2012 2011 012 2011 2012 2011
(%) {%)
Lijiang Banyan Trae Holel Hotel operations The People's 49 49 348,414 348,414 516,305 534,049
Co., Ltd. and property Repubic of
development China

Tropical Resorts Ltd. Holding company Heng Kong 26 26 17,673 17,673

Less; Allowanea for impalrment of Investment {17.673) {17.673)

Tolal investments in associates - net 348,414 348,414 516,305 634,040

Lijiang Banyan Tree Hotel Co., Ltd.,, held by Laguna Banyan Tree Limited, was
incorporated in the People's Republic of China and is engaged in the hotel business
and property development.

Tropical Resorts Ltd., held by TWR - Holdings Limited and Laguna Banyan Tree
Limited, was incorporated in Hong Kong and is engaged in investment holdings. Cn 28
April 2011, Laguna Banyan Tree Limited purchased all ordinary shares of Tropical
Resorts Ltd. owned by TWR-Holdings Limited at the net book value of Baht 62 million.
However, such transaction did not affect the shareholding proportion in the

consolidated financial statements.
16.2 Share of profit (loss)

During the years, the subsidiaries have recognised their share of profit (loss) from
investment in associate in the consolidated financial statements as follows:

{Unit; Thousand Baht)

Consolidated financial statements

Share of profit (loss) from investment in

Company’s name associate during the year
2012 2011
Lijiang Banyan Tree Hotel Co., Ltd. (5,428) 174,335
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15.3 Summarised financial information of associates

Financial information of the associates is summarised below.

{Unh: M7¥on Bah)
Tolal revenue Proftt (loss)
Company’s pame Pad-up capltal a5 at Tota! assets as al Tolal Eabities as al for the year ended for the year ended

31 December 3% Decamber 31 Decemnber 31 December 31 December 31 December 34 December 31 Dacember 31 December 31 December

2412 2014 2012 201t 2012 011 2612 2011 2012 2611
Liiang Banyan Tree Hoted UsD 164 usD 184 2127 279 1,080 1,185 522 880 {i1) 335
Co., Lid. mFon g=2]
Troplcal Resods Lid. Ush 21.0 usb zio 1,724 1,746 1879 1,032 521 533 2t4) (210}
o mon

The value of investments in associates, accounted for under the equity method was
calculated based on unaudited financial statements of the companies prepared by their

management.

15.4 The subsidiaries recognised its share of losses from the investments in Tropical
Resorts Ltd. until the value of the investments approached zero. Subsequent losses
incurred by those associates have not been recognised in the subsidiaries’ accounts
since the subsidiaries have no obligations, whether legal or constructive, to make any

payments on behalf of the associates.

16. Other iong-term investments
{Unit: Thousand Baht)

Consolidated financial Separate financial

statements statements

31 December 31 December 31 December 31December

2012 2011 2012 2011

Investment in available-for-sale security

Universal Starch Public Company Limited 50,830 50,830 30,316 30,316
Less: Aliowance for impairment of investment (50,830) (50,830) (30,316) (30,316)
Total investment in available-for-sale security - net - - - -
investmenfts in other companles

Bibace Investments Ltd 188,425 168,425 - -
Banyan Tree Indochina Hospitality Fund, L.P. 355,908 130,625 - -
Total investments in other companies 544,333 318,950 - -
Total other long-term investments - net 544,333 318,950 - -
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17.

On 28 April 2011, the Company purchased an additional 4,825,406 ordinary shares of
Universal Starch Public Company Limited from TWR-Holdings Limited, a subsidiary at
the net book value of Baht 6 million. The shareholding proportion of the Company in
Universal Starch Public Company Limited is 16.27% of its issued and paid-up ordinary
shares. However, such transaction did not affect the shareholding proportion in the

consolidated financial statements.

Investment properties

Balance at beglnning of year

Transfer from property, plant and
aquipment

Net gain from a fair value adjustment

Balance at end of year

Balance at beginning of year

Transfer from property, plant and
equipment

Net gain{loss) from a fair valus
adjustment

Balance at end of year

(Unit; Thousand Baht)

Consolidated financial statements

31 December 2012 31 December 2011
Units in Units in
Land office Land office
awailing for building awaiting for building
developmsnt  and shops development and shops
{ sales for rent Total / sales for rent Total

159,300 641,040 800,340 159,300 618,340 777,640

195,000 - 195,000 - - -
- 81,204 81,204 - 22,700 22,700

354,300 722,244 1,076,544 159,300 641,040 800,340

(Unit: Thousand Baht)

Separate financial statements

31 December 2012 31 December 2011
Units in Units in
Land office Land office
awaiting for building awaiting for building
development  and shops development  and shops
/ sales for rent Total / sales for rent Total
62,538 19,040 81,578 62,538 20,145 82,683
76,133 - 76,133 . . .
- 12,204 12,204 - (1,105) (1,108}
138,671 31,244 169,915 62,538 19,040 81,578
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The fair value of the investment properties has been determined based on valuations
performed by an accredited independent valuer, using the basis as follows:

- Land awaiting development / sales was revalued using the Fair Market Approach.

- Units in office building and shops for rent were revalued using the Income Value
Approach, changed from using the Depreciated Replacement Cost and Residual
Value Approach in 2011 since the management believed that this would be more
appropriate under the current financial and economic conditions. This change has
resulted in an increase of Baht 27 million in profit for the year 2012 in the
consolidated income statements (Separate financial statements; Baht 12 million).

The main assumptions used in the valuation are yield rate, long-term vacancy rate and

long-term growth in real rental rates,

In 2012, the Company and its subsidiaries transferred land to investment properties
amounting to Baht 195 million because the management plans to develop investment
properties.

At 31 December 2012, the subsidiaries have pledged investment properties amounting
to approximately Baht 691 million as collateral against credit facilities received from

financial institutions.
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18.

Property, plant and equipment

Consolidated financial statements

Assets carried at cost

(Unit Thousand Baht}

Land and Fumiture, Operating Buitding Furnliture,
land fixtures and and office Tetal hetal and statf External fixtures and Maotor Construction
Improvement Buliding equipment eouipment asdels donmnitory Golf course work aquipment vehicles In prograss Total

At cost
As at 1 January 2071 2,048,715 4,696,319 3,594,636 227,159 10,566,829 200,338 284,069 35,633 508,424 187,986 77440 11,863,719
Additions - 75,941 79,089 26,221 181,231 942 el 450 11,508 8,873 418,203 621,280
Disposal of Laguna Beach Resort 519,791 (617,947} (404,9684) {68,354) {1,609,078) - - - - (1,452} {119} (1,610,638)
Disposals and write off (1.260) . (35,598) 15,308} (42,245) &18) - - 7.213) (3,810} (1,908} (55,751)
Tronstars infout - 2,995 14,782 1,745 19,522 39 - 445 993 5,368 (26,367} -
Adiustments - 63 88 230 81 - - - 1,529 34 (561) 1,295
As ot 3% December 2011 1,527,684 4,157,377 3,247,875 183,692 9,116,622 200,707 284,144 39,526 515239 196,937 488,70¢ 10,819,865
Additions - 8,168 23,104 21,144 52,418 1,148 792 4,240 14757 13,416 277,055 363,824
Disposals and write off - - (7.304) (858) (7.962) (2,158} - (408) (13.773) (8.779) (202} (23,278)
Transfors infout 17,875 408,344 171,667 39411 638,297 - 13,200 7.159 4,142 3,122 {66€,020) -
Transfor 1o proparty davelopment cost {403) (73,709} {13.817) - {88.028) - - - - - 6,512) (64,541)
Transfer to investment proporties (10,028) - - - {10,028) - - - - - - (10,028)
Adjustmants. - 20 {13,104) 12731 (353 - - - 1,005 38 48) 840
As at 21 Dacember 2012 1,535,128 4,501,194 3,408,321 256,920 9,700,963 199,893 298,236 50,521 521,370 204,726 70,973 11,046,482
Accumulated depreciation
As ot 1 January 20711 (284) (1,236,271} (2,509,401) (150,011) (4,295,987) (54,745) (263,871) (12,083) (286,892) (141,283} - (5,174,850)
Daprociation charged

for the year (85) (89,414) (141,048) (22,084) (252,641) {5,545) (133} (2.515) (34,303) (22,640) - (37777
Disposal of Laguna Beach Resort - 219,292 352,656 £4,260 626,208 - - - - 1,134 - 827,239
Disposals and write off - - 33,175 5,007 38,182 168 - - 6,482 3,420 - 48,252
Adjustrmonrts - - (14) (36) (50) (51} - - (578) - - 779)
As 3t 31 Decernber 2011 (369) (1,106,393} (2,664,632) {112.874) (3,854,268) (60,172) (284,004} {14,508) {415,391) {155,372) - (4,817,815)
Depreciation charged for the year (65} (94,026} (101,185) (32,823} (228,079) (5,333) (1210 {2,943) (29,183) (19.224) - {285,982}
Disposals and write-off - - 7,029 548 7.587 760 - 202 13,451 8,752 - 30,752
Transfer to property development cost - 8,728 13817 - 22,845 - - - - - - 22,645
Adjustments - - 2,042 (1.521) 521 {26) B - (531) {100} - (136)
As ot 31 Decemnbar 2012 (434} (1.161,691) (2,742,799) (145,670) (4,081,584} {64,771) (285.214) (17.34%) (431,684) (169,944} - {5,050,536)
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Consolidated financial statements (continued)

Assets carried at cost

(Unit: Theusnad Boht)

Land and Fumnitura, Cparating Bullding Fumiture,
tand fixdures and and offica Total hotal and staff Extemal fixtures and Motor Construction
improvement Building aquipment equipmant assets dormitory Golf course work aquipment vahicles in progress Total

Allowance for impairment loss

As at 1 January 2011 - - - - - (12,308) - (5.193) (102} - - (17.604)
As at 31 Decambor 2071 - - - - - (12,309 - (5,193) (102} . - (17,604}
As st 31 Decomber 2012 - - - - - (12,30%) - (5,193 (702} - - (17.604)
Net book value - At cost

Az at 1 January 2011 2,048.421 3,460,048 685,235 7748 6,270,862 123,285 198 21347 121,430 48,703 77,440 6,671,265
Az 3t 31 December 2041 1,527.315 3,050,978 582,243 70,818 5,232,354 128,220 140 19,727 99,745 37,559 468,700 5,504,446
As at 31 Decomber 20152 1,534,894 3,309,503 665,522 108,650 5,619,369 122,812 13,022 27,979 89,604 34,782 70,973 5,978,342
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Consolidated financial statements (continued)

Assets carried at revalued amount

(Unit Thousand Baht)

Land and Fumniture, Oporating Buliding Fumiure,
fand fixtures and and gffica Tatat hotel and staff External fixtures and Metor Construction
Improvement Building aquipment equipment assots dormitory Golf coursa work equipment vehiclos in prograss Total

Revaluation portion
As at 1 January 2011 7,359,985 145,003 - - 7,504,988 4295 - - - - - 7,509,283
Reversal of revaluation surplus for disposal

of Laguna Beach Resort (330,175) (65,816} - - (398,991} - - - - - - (398,991)
As at 31 December 2011 7,029,810 78,187 - - 7,105,997 4,295 - - - - - 7,110,292
Additions 21,000 - - - 21,000 - - - - - - 21,000
Transfer to proporty development cost {21,396} . - - {21,386) - - - ~ - - {21.396)
Transfar to investment properties (184,972} - - - (184,572) - - - - - - (184,972)
Reversal rovalustion surplus an land (9479} - - - (9.479) - - - - - - (8,479)
As 3t 31 Decembor 2012 6,834,963 78,187 - - 8,911,150 4,295 - - - - - 6,915,445
Accumulated depreciation
As at 1 January 2011 - (104,074) - . (104,074) (1,575} - - - - - (105,848)
Depraciation of revaluation surplus en

assets - (5381) - - {5.381) (89} - - - . R (5,450)
Ravorsal of revaluation surplus for disposal

of Laguna Seach Resort - 44,593 - - 44,593 - - - - - - 44 593
Adjustment - 1,849) . - {1.649) - - - - - - (1,649)
As at 31 Decamber 2041 - (68,491} - - (86,491) {1,684) - - - - - {68,155)
Depraciation of revaluation surpius

on assets - {6,138} . - {6.138) {89) - - - . . 6.227)
As at 31 December 2092 - (72,629) - - (72,829) (1,753} - - - . - (74,382)
Net beok value - revaluation portion
As at 1 January 2011 7,359,985 40,929 - - 7.400,974 2,720 - - - - - 7,403,634
Ag at 31 Decembor 2071 7,028,810 9,686 - - 7,039,508 2,631 - - - - - 7,042,137
As at 31 Dacember 2012 6,834,963 3,558 - - 6.828 521 2,542 - - - - - 6,841,063
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Consolidated financial statements (continued)

Assets carried at revalued amount

Property, plant and equipment - net
As at 1 January 2011
As at 31 December 2011

As st 31 December 2012

Depreciation for the year
2011

22

Land and

{Unit: Thousand Baht)

Fumiture, Operating Building Fumiture,
land flxtures and and office Total hota! and staff Extomnal fixtures and Motor Construction
Improvernent Bullding equipment eguipment assals dormitory Golf course work eguipment vehicles in progress Total

9,408,416 3,500,977 885,235 77,148 13,671,776 138,005 198 21,347 121.420 45,703 77440 14,074,699
8,547,125 3,060,674 583,243 70818 12,271,860 130,851 140 19,727 99,745 37.559 466,700 13,026,583
8,369,857 3,313,061 665,522 109,850 12,457,890 125,155 13,022 27.979 89,604 34,782 70,973 12,819,405

M7

285,982
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Separate financial statements

Assets carried at cost

(Unit; Thousand Bah?)

Furniture,
Land and Fusniture, Operating Building fixtures and
land fixtures and and office Total hotel and staff coffice Motor Construction
Improvement Building equipment equipment assets dormitory eguipment vehicles in process Total
At cost
As at 1 January 2011 21,416 2,147 624 24,187 72,207 67,366 7.840 9.878 181,278
Adcitions - - - - 407 2,151 - 977 3,535
Disposal and write off (1,240) - - (1,240) 591) (762} - - (2,593)
Adjustments - - - - - - - (561) (561)
As at 31 December 2011 20,176 2,147 624 22,947 72,023 68,755 7.840 10,294 181,659
Additions - - - - 132 1,554 - 137 1,823
Transfer to property development cost - - - - - - - (6.512) {6.512)
Transfer to investment properties (8,617} - - (8,617} - - - - 8,617)
Disposal and write off - - - - (2,156) (5.138) - (202) (7.:496)
As at 31 December 2012 11,559 2147 624 14,330 69,599 65,171 7,640 3,717 160,857
Accumuliated depreciation
As at 1 January 2011 - (903) (301) (1,204) {27,559) {48,543} (5.684) . (83,390)
Depreciation charged for the year - 428) (128) (552) (2,404) (5,248} (839) - (9.041)
Disposal and write off - - - - 160 629 - - 789
As at 31 December 2011 - (1,332) (424) {1,756} (29,803) {53,560) (6,523) - {91,642)
Depreciation charged for the year - (429) {90) (515) (2,295) (4,510) (762) - (8,088)
Disposal and write off - - - - 760 5,393 - - 6,153
As at 31 December 2012 - (1,761) (514) (2,275) {31,338) (52,677} (7,285) - (93,575)
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Separate financial statements (continued)

Assets carried at cost

{Unit: Thousand Baht)

Fumiture,
Land and Furniture, Operating Building fixtures and
land fixtures and and office Total hotet and staff office Motor Construction
Improvement Buiiding equipment equipment asseis dormitory equipment vehicles in process Total
Allowance for impairment loss
As at 1 January 2011 - - - - (7,356} - - - (7.,356)
As at 31 December 2011 - - - - (7,356) - - - (7,356}
As at 31 December 2012 - - - - (7.356) - - - (7.356)
Net book value - At cost
As at 1 January 2011 21,416 1,244 323 22,983 37,292 18,423 1,956 5,878 80,532
As at 31 Decernber 2011 20,176 815 200 21,191 34,854 15,195 1,117 10,294 82,661
As at 31 December 2012 11,559 386 110 12,055 31,305 12,494 355 3,717 59,926
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Separate financial statements (continued)

Assets carried at revalued amount

(Unit: Thousand Baht)
Land and Furiture, Operating Fumiture, fidures
land fixturas and and offica Total hotel Building and staff and offico Motor Construction
improvement Building equipmont equipment assets dermitery equipment vehicles in process Total
Revaluation portion
As at 1 January 2011 173,783 - - - 173,783 - - - - 173,783
As 2t 31 December 2011 173,783 - - - 173,783 - - - - 178,783
Additions 8,159 - ~ - 8,198 - - - - B,199
Transfar to investment properties (67,516) - - - (67,516} - - - - (67,516}
As at 31 Decombar 2012 114,486 - - - 114,456 - - - - 114,466
Accumulated depreciation
As at 1 January 2011 - - - - - - - - - -
As at 31 December 2011 - - - - - - - - - -
As at 31 December 2012 - - - - - - - - - -
Net book value - revaluation portion
As at 1 January 2011 173,783 - - - 173,783 - - - - 173,763
As at 21 December 2011 173,783 - - - 173,783 - - - - 173,783
As at 31 December 2012 114,466 - - - 114,466 - - - - 114,466
Property, plant and eguipment - net
As at 1 January 2011 195,199 - 1,244 323 196,766 37,292 18423 1,856 9,878 264,315
As 5 31 December 2011 193,959 - 815 200 194,974 34,864 15,195 1117 10,294 256,444
As at 31 December 2012 126,025 - 386 (hiv 126,521 31,305 12,494 355 3717 174,352
Depreciation for the year
2611 $,041
2012 8,088
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The Company and subsidiaries arranged for an independent professional valuer to re-
appraise the value of certain assets in the report dated 30 November 2010 on an
asset-by-asset basis. The basis of the revaluation was as follows:

- Land was revaiued using the Fair Market Approach.

- Hotel buildings and other buildings were revalued using the Depreciated

Replacement Cost Approach.

In April 2011, the Federation of Accounting Professions issued Notification No.
18/2554 allowing entities to use the exemption of accounting for revalued property,
plant and equipment (in accordance with the Notification No, 25/2549 regarding
Accounting for the revalued assets) continuously until the reporting period beginning
before 1 January 2018. 1t allowed the entities to still calculate depreciation to be
charged to profit or loss, for the assets which previously applied the exemption, based
on the historical costs of the assets instead of on the revalued amounts. The Company
has decided to continue using the exemptionin accordance with the notification.
However, had the depreciation charge been calculated based on the revalued
amounts, profit for the year and earnings per share would have been changed to the

following:

Consolidated financial statemenis  Separate financial statements

2012 2011 2012 2011
Profit (loss) attributable to equity
holders of the Company (Million Baht) 35 (230) (43} 653
Basic earnings (loss) per share
{Baht per share} 0.21 (1.38) (0.28) 3.92

As at 31 December 2012, certain buildings and equipment of the Company and its
subsidiaries have been fully depreciated but are still in use. The gross carrying
amount, before deducting accumulated depreciation, of those assets amounted to Baht
2,458 million (2011: Baht 2,309 million). (Separate financial statements: Baht 27
million, 2011; Baht 24 million).

The subsidiaries have mortgaged land and hotel buildings at fair vaiue of Baht 8,122
million (2011: Baht 7,873 million) as collateral against credit facilities received from

financial institutions.
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19.

Leasehold rights

Cost

As at 31 December 2011
Exchange rate adjustment 2012
As at 31 December 2012
Accumulated amortisation
As at 31 December 2011
Amortisation of 2012

As at 31 December 2012

Net book value

As at 31 December 2011
As at 31 December 2012

Cost

As at 1 January 2011
Exchange rate adjustment 2011
As at 31 December 2011
Accumulated amortisation
As at 1 January 2011
Amortisation of 2011

As at 31 December 2011

Net book value

As at 1 January 2011
As at 31 December 2011

(Unit: Thousand Baht)

Hotel units

48,634
691
49,225

(21,868)
(2,591)
(24,459)

26,666
24,766

(Unit: Thousand Baht)

Hotel units

47,268
1,266
48,534

(19,333)
(2,535)
(21,868)

27,935
26,666

Leasehold rights of hotel units are amortised over the term of the lease of 20 years

from July 2002 to June 2022,
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20. Shortterm loans from financial institutions

{Unit: Thousand Baht)

Consolidated financial Separate
statements financial statemenis
Interest rate 31 ‘December 31 December 31 December 31 December
{percent per annum) 2012 2011 2012 2011
Short-term loans from
financial institutions 4.35%-5.26% - 710,000 - 410,000
Total - 710,000 - 410,000

These short-term loans from financial institutions are secured by the mortgage of plots
of land and hotel buildings of the Company and subsidiaries, as described in Note 18
to the financial statements and by the guarantee provided by subsidiaries.

21. Trade and other payables

{Unit: Thousand Baht}

Consolidated financial statements Separate financlal statements

31 December 31 December  1Jaruary 31 December 31 December 1 Janwary

2012 2011 2011 2012 2011 20119

Trade accounts payable 186,759 222,478 284,669 6,701 7.301 43,186
Amounis due 10 related parties {Note 9) 109,480 76,055 52,183 15,767 10,764 32,476
Accrued expenses 224,535 213,474 256,536 24,5670 41,906 57,743
Other payables 52,986 114,528 60,439 566 58,008 2,962
Construction payables 17,584 - 16,534 44,882 4,481 6,866 11,482
Service charge payable to hote! staff 38,575 22,118 36,004 - -

Accrued rental {o villa owners 62,036 47,176 72,807 9,816 B372 11,997
Total 690,935 712,363 843,520 60,901 133,217 159,856

22. Other current liabilities
{Unit: Thousand Baht)

Consclidated financial statements Separate financial statements

31 December 31 December 1 January 31 December 31 December 1 January

2012 2011 2011 2012 2011 2011
Value added tax payable 47,762 47,052 55,524 1,790 4,024 1,784
Unearned income 61,580 61,349 651,819 - - -
Other tax payable 16,809 31,352 23,863 3,868 4,962 4,953
Short-term provision 2,906 - - 150 - -
Total 128,057 139,753 141,306 5,808 8,986 6,737
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23. Long - term loans from financial institutions
(Unit; Thousand Baht)

Consolidated financial Separate financial

statements stalements

31 December 31 December 31 December 31 December

2012 2011 2012 2011
Secured 3,397,277 2,480,804 245,000 315,000
Long-term loans are repayable as follows:
Within 1 year 422,951 356,523 70,000 70,000
Over 1 year to 5 years 2,165,547 1,540,731 175,000 245,000
Over 5 years 808,779 593,550 - -
2,074,326 2,134,281 175,000 245,000
Total 3,397,277 2,490,804 245,000 315,000

Long-term loans consist of the following:

{(Unit: Thewsand Baht)

Consolidated financlal Separate finangial

statements statements

31 December 31 December 31 December 31 December

2012 2011 2012 2011

The Company
{i} Babhtlean from & bank, wilh a facility of Baht 420 million

repayable quarterly from July 20190 fo April 2048,

at an interest rate as follows:

2008 onwards : MLR less 1%, 1.6% and 1.75% per annum 245,000 315,000 245,000 315,000
Subsidiaries
{2) Baht lpan from a bank, with a facility of Baht 1,004 millien,

repayable quarterly from December 2005 fo December 2013,

at an interest rate as follows:

2011: MLR less 0.6% per annum

2012 onwards | MLR less 1.5% per annum 146,851 298,474 - B
(3} Baht loan from a bank, with a facllity of Baht 100 million, .

repayable quartery from July 2008 {o April 204, at an

interest rate as follows:

2011: MLR less 0.6% per annum

2012 onwards : MLR less 1.5% per annum 65,000 75,000 - -
{4) Baht loan from a bank, wilh a facility of Baht 1,000 million®™

repayable quarterly from October 2009 fo April 2019, at an

interest rate as follows:

2011: MLR per annum, MLR less 0.5% and 1% per annum

2012 pnwards 1 MLR less 0.5%, 1% and 1,5% per annum 883,800 886,800 - B
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{Unil: Thousand Baht)

Consvolidated financial Separate financial

statements statements

31 December 31 December 31 December 31 December
2012 2011 2012 2011

(5) . Bahtloan from a bank, with a facility of Baht 145 million

repayable quarteriy from August 2010 to May 2016,

at an interest rate as follows:

2011: MLR per annum, MLR less 0.5% and 1% per annum

2012 onwards : MLR less 1% and 1.5% per annum 137,500 140,500 - -
(8) Baht loan from a bank, wilh a facility of Baht 218 million

repayable quarterly frem August 2008 fo August 2012, atan

interest rate as follows:

2008 onwards : MLR less 0.5%, 1% and 1.5% per annum - 89,000 -
{7y Baht loan from a bark, with a facility of Baht 700 million®

repayable quarterly from April 2012 to April 2018, at an

interest rate as follows:

2010 onwards @ MLR less 1% and 1.25% per annum 503,687 558,000 - -
(8) Bahtloan from a ban¥, with a facility of Baht 806 million®

repayable quarterly from June 2014 to March 2024, at an

interest rate as follows:

2011 onwards  : MLR [ess 1% and 1.26% per annum 257,728 10
(9) Bahtloan from a bank, with a faclity of Baht 520 million

repayable quanerly from June 2014 to BMarch 2018, at an

interest rate as foHows:

2011 onwards  : MLR less 1% and 1.6% per annum 357,610 130,010 - .
(10) Babit lean from a bank, with a facility of Baht 800 million

repayable quarterly from March 2013 to December 2022, at an

intarest rate as follows:

2012 onwards  : MLR fess 1% and 1.5% per annum 800,000 10 - -

Total long-term toans from institutions 3,397,277 2,490,804 245,000 316,000

MLR: Minimum Lending Rate

{a) Also subject fo mandatory prepayment in inverse order of maturity upon the ownership transfer of property sales units.

The loans are secured by mortgage of plots of land and all hotel buildings of its
subsidiaries, as described in Note 18 to the financial statements. The loan in (9} above
is guaranteed by a subsidiary.

The loan agreements contain covenants as specified in the agreements that, among
other things, require the Company and its subsidiaries to maintain certain debt to
equity and debt service coverage ratios according to the agreements.

As at 31 December 2012, the long-term credit facilities of the subsidiaries which have
not yet been drawn down amounted to Baht 855 million (2011; Baht 2,080 million).
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24, Provision for long-term employee benefits

Provision for long-term employee benefits, which is compensations on employees’

retirement and other employee benefits plan, was as follows:

Defined bensfit obligation at beginning of year
Current service cost

Interest cost

Benefits paid during the year

Actuarial {gain) loss

Past service costs

Defined benefit obligation at end of year

Defined benefit obligation at beginning of year
Current service cost

Interest cost

Benefits paid during the year

Actuarial (gain} loss

Defined benefit obligation at end of year

(Unit: Thousand Baht)

Consolidated financial statements

31 December 2012

31 December 2011

Other Other
Severance  benefits Severance  benefils
payments plans Total payments plans Totat
72,200 48657 120,857 66,187 28,481 94,668
7,285 7,272 14,557 10,192 3,037 13,229
3,510 2,371 5,881 3,073 1,215 4,288
(11,453) {7,779} (19,232) 6.421) (3,965) (10,386)
(46,065) (28,827} (74,892) {831) 19,882 19,058
- 6,291 6,291 - - -
25,477 27,985 53,462 72,200 48,857 120,857

Separate financial statements

(Unit: Thousand Baht)

31 December 2012

31 December 2011

Other Cther
Severance  benefits Severance  benefits
payments plans Total payrnents plans Total
25,208 8,389 33,597 22,334 5,403 27,737
1,908 509 2,417 1,868 477 2,345
920 166 1,086 1,006 191 1,197
(10,250) (893)  (11,143) - (955) {955)
(11,694) 4,479)  (16,073) - 3,273 3,273
6,192 3,692 9,884 25,208 8,389 33,697
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Long-term employee benefit expenses included in the profit or loss were as follows:

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

2012 2011 2012 2011
Current service cost 14,657 13,229 2,417 2,345
Interest cost 5,881 4,288 1,086 1,197
Actuarial {gain) loss recognised during the year (28,827) 19,889 4,479) 3,273
Past service costs recognised during the year 6,291 - - -
Total expense recognised in profit or loss (2,098) 37,408 (976) 6,815

Line items under which such expenses are included in profit or loss
Cost of sales 1,150 29,587 (388) 297
Selling and administrative expenses (3,248) 7,819 (588') 6,518

Total actuarial gains and losses recognised in the other comprehensive income of the
Company and its subsidiaries as at 31 December 2012 amounted to Baht 46 million
(2011; Baht 0.8 million) (Separate financial statements: Baht 12 million and 2011:
None).

Principal actuarial assumptions at the valuation date were as follows:

Consolidated Separate
financial statements financlal statements
2012 2011 2012 2011

(% per annum) (% per annum} (% per annum) (% per annum})

Discount rate 3.75% 4.0% 3.75% 4.0%
Future salary increase rate (depending on age) 3.0% 3.0% 3.0% 3.0%
Staff turnover rate 10.4% -30.4% 26%-294% 10.4%-30.4% 2.6%-29.4%

Amounts of defined benefit obligation for the current and previous two periods are as

follows:
{Unit: Thousand Baht)

Experience adjustments
Defined benefit obligation arising on the plan liabilities

Consolidated Separate Consolidated Separate

financial finangial financial financial
statements statements statements statements
Year 2012 53,462 9,884 6,291 -
Year 2011 120,857 33,587 - -
Year 2010 94,668 27,737 - -
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25,

26.

27,

Capital reserve

The capital reserve relates to the accounting of assets in subsidiaries at their fair
values as at the acquisition date and cannot be used for dividend payments.

Revaluation surplus
This represents surplus arising from revaluation of property, plant and equipment.

(Unit: Thousand Bant)

Consolidated financial Separate financial

statements staternents

31 December 31 December 31 December 31 Dacember

2012 2011 2012 2011
Balance - beginning of the year 6,248,415 6,783,031 173,783 173,783
Additlon of revaluation surplus on asseis 21,000 - 8,199 -
Less: Amortisation of revaluation surplus on assets (6,208) (6,647) - -
Reversal of revaluation surplus for assets
transferred to investiment properties - (170,266) - -
Reversal of revaluation surplus for sales
of investment in subsidiaries - (359,703) - -
Reversal of revaluation surplus on
disposal of assefs (9,478) - -
Balance - end of year 6,251,720 6,246,415 181,982 173,783

The revaluation surplus can neither be offset against a deficit nor used for dividend

payment.
Statutory reserve

Pursuant to Section 1186 of the Public Limited Companies Act B.E. 2535, the Company
is required to set aside to a statutory reserve at least 5% of its net profit after deducting
accumulated deficit brought forward (if any), until the reserve reaches 10% of the
registered capital. The statutory reserve is not available for dividend distribution.
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28 Other income

Other income is as follows:

Consolidated financial

{Unit: Thousand Baht)

Separate financiat

statements statements
2012 2011 2012 2011

Interest income 34,012 42,889 120,328 139,754
Dividend income - - 29,554 747,198
Gain on change in fair value of investment

properties 81,204 23,804 12,204 -
Gain on sale of investment - 45,207 - 34,480
Other 34,264 25548 6,104 20,768
Total 149,487 137,448 168,190 942,210

29. Expenses by nature

Significant expenses by nature are as follows:

Consolidated financial

{Unit: Thousand Baht}

Separate financial

statements statements
2012 2011 2012 2011

Salaries, wages and other employee benefits 1,118,558 1,151,960 137,616 173,144
Depreciation 285,982 317,777 8,086 8,041
Rental expenses from operating lease

agreements 223,302 206,421 35,321 52,522
Repairs and maintenance 162,024 145,854 2,826 2408
Water and electricity 207,655 179,171 5,132 4,579
Legal and professional fees 38,481 44,227 - 44
Management, incentive fee and royaity fees 150,623 117,073 - -
Commission 100,137 66,500 1,048 4,021
Sales and marketing expenses 215117 220,701 7,247 9,900
Food and beverage cost 296,716 250,232 - -
Payment of construction during the year 80,466 84,275 895 1,042
Change in property development cost 243,944 140,851 30,745 52,581
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30.

31.

32.

Income tax

income tax expenses for the year 2012 and 2011 of the Company and its subsidiaries
have been calculated at the rates of 23% and 30%, respectively, on net profit before
income tax after adding back certain provision and expenses which are not deductible

for tax computation purposes.
Basic earnings per share

Basic earnings per share is calculated by dividing the profit (loss} for the year
attributable to equity holders of the Company (excluding other comprehensive income)
by the weighted average number of ordinary shares in issue during the year.

Provident fund

The Company and its subsidiaries and their employees have jointly established a
provident fund in accordance with the Provident Fund Act B.E. 2530. Contributions are
made to the fund by both employees and the Company and its subsidiaries and will be
paid to employees upon termination in accordance with the rules of the Company and

its subsidiaries’ provident fund.
During the years, the Company and its subsidiaries contributed to provident funds as
follows:

(Unit: Million Bah$)

Fund Manager Company's contribution in

Holel staff Office staff 2012 2011

Laguna Resorts & Hotels Public MFC Asset Management Ple.  MFC Asset Management Ple. 4.2 5.1
Company Limited
Laguna Grande Limited MFC Asset Management Ple.  MFC Asset Management Pic. 1.3 1.6
Bangtao Grande Limited SCB Assel Management - 27 2.3
Company Limited

Laguna Beach Club Limited Bangkok Bank Plc. Bangkok Bank Ple. 0.8
Laguna Banyan Tres Limited MFC Asset Management Ple.  MFC Asset management Plc. 56 4.8
Banyan Tree Gallery (Singapore) Ple Lid - Central Provident Fund Board .3 2.6
Laguna Service Company Limited MFC Asset Management Ple. 2.8 2.5
Laguna Holiday Club Limited - MFC Asset Management Ple. 17 1.2
Thai Wah Plaza Limited TISCO Assets Management MFC Asset Management Pic. 3.8 3.7

Comnpany Limited
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33.

34.

Dividends

Dividends declared in 2011 consisted of:

Approved by Total dividend Dividend per share

Million Baht Baht
Dividend on 2010 Annual General Meeting of the
retained earnings  shareholders on 27 April 2011 1,666.83 10.00

Commitments

Capital commitment

As at 31 December 2012, the Company and its subsidiaries have capital commitments

as follows:

{a) A subsidiary has commitments in respect of constructing new and renovating
existing hotel properties amounting to Baht 9 million (2011 Baht 2 million).

(b} The Company and its subsidiaries have commitments that relate to projects to
develop properties for sale amounting to approximately Baht 2 million (2011. Baht

11 million}.

(c) A subsidiary entered into an Agreement to Purchase and Sale of Land, having a
total land area of 237 rai 1 ngarn 39.6 square wah, with a third party, The
subsidiary will periodically acquire the land in accordance with terms and
conditions as set forth in the aforesaid Agreement. The subsidiary initially
acquired the land, having a total area of 53 rai 2 ngarn 3.4 square wah. The
subsidiary holds the right to acquire the remaining land, having a total area of 183
rai 3 ngarn 36.2 square wah, by 1 July 2018. The subsidiary paid the deposit of
Baht 65 million and the purchase price of the remaining land shall be increased at
rate of 5% on every anniversary date following the date that the Agreement to
Purchase and Sale of Land was executed.
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Operating agreements

As at 31 December 2012 and 2011, the subsidiaries have operating agreements as

follows:

(@) The subsidiaries have entered into operating agreements with certain companies
whereby these companies are to operate the subsidiaries’ hotels and golf
businesses. In consideration of such services, the subsidiaries are committed to
pay remuneration at the rates, terms and basis specified in the agreements.

These agreements are summarised as follows:

Company Business unit Operator Confrac! peried Fees
Bangtao Grande Limited Angsaria Laguna Phuket Banyan Tree Corporate Pte. Limited  1.07.2011 - 30.08.2012 - Royalty fee: 3% of total ravenus
{Formeriy known as Banyan Tree

Holels & Resorts Pte. Limiled
Banyan Trea Holels & 1.07.2012 - 30 1%.2031 - Royalty fee: 3% of lolal reverus

Resorts Ple. Limited

Banyan Tres Resorts & Spas 1.07.2011 - 30.06.2012 - Management fee: 10% of gross operating profit
(Thelland) Company Limited
Banyan Tree Hotels & Resorts 1.07.2012 - 30.41.2031 - Management fea: 10% of gross operaling profit

{Thailand) Limited

Laguna Grande Limited Laguna Phukel Golf Glub  Banyan Tres Resoits & Spas 1.01.2000 - 30.06.2012 - Basic technical fee : 3% of lotal revenus
(Thailand) Company Limited - Incentive fea : 10% of gross operating profit
Banyan Tree Hotels & Resorls 1,07.2012 - 31.12.2014 - Basle fechnical fes : 3% of tolat revenue
Ple. Limited {a) - Incentive fee : 10% of gross operating profit
Laguna Banyan Tree Limited  Banyan Tree Phuket Banyan Tree Corporate Pte. Limited  1.01,2008 - 30.06.2012 - Royalty fee : 2% of total revenue

(Formerly known as Banyan Tree

Hotsls & Resorls Pte. Limited

Banyan Tree Hotels & 1.07.2042 - 31.12.2015 - Rayally fea: 2% of tolal reverwe
Resorts Pte, Limited {a}

Banyan Tree Rescrls & Spas 1.01.2000 - 30.06.2012 - Technical fee : 7.5% of gross opsraling profil
(Thailend} Company Limited

Panyan Tree Hotels & Resoils 1.07.2012 - 31.42.2015 - Technical fes : 7.5% of gross operaling profit
{Thailand} Limited {a)

Thai Wah Plaza Limited Banyan Tree Bangkok Banyan Tree Corporale Ple. Limited  1.01.2009- 30.06.2012 - Royaliy fee: 3% of total revenue

(Formeriy known as Banyan Tres

Hotets & Resorts Ple. Limited

Banyan Tree Hotels & 1,07.2012 - 31.12 2021 - Royalty fas: 3% of lolal revenue
Resorls Pte. Limited {b)
Banyan Tree Resoris & Spas 1.01.2009 - 30.06.2012 - Management fee: 10% of gross operating profit

(Thailand) Company Limited
Banyan Trea Hotels & Resorls 1.07.2012 - 31.12.2021 - Managemen! fea: 10% of gross operating profit

{Thailand) Limited (b}
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Company Business unit Qperator Confract period Fees

Laguna Village Limited Outrigger Laguna Outrigger Hotels {Thattand) 29.05.2009 - 31.12.2019- Basic managemsant fee: 2% of tolal revenue for
Phuket Resart and Villas Limited {c) the first fiscal year, 2.5% of total revenue for
the second fisca!l year and 3% of tolal revenue

for the remain fiscal years

- Incentive fee : 7% of gross operaling profit

{a) Operator has oplion to exiend {or 1 additionzl period of 10 years
{b} Operalor has cplion to extend for 1 additional period of 20 years.

[¢}  Operalor has eplion to extend for 2 additional periods of 10 years.
() The Company and its subsidiaries have commitments in respect of cash rewards
options for villa rental scheme agreements. The terms of the agreements are

generally 8 years.
As at 31 December 2012 and 2011, future minimum payments required under these
agreements were as follows.
{(Unit: Million Baht)
Consolidated Separate

financial statements financial statements
2012 2011 2012 2011

Payable within;
Inup to 1 year 135 171 28 48
In over 1 and up to 5 years 228 325 22 77
in over 5 years 5 4 - -

During the year 2012, the Company and its subsidiaries recognised rental expenses of
Baht 156 million (Separate financial statements: Baht 28 million, 2011: Baht 179 million,

Separate financial statements: Baht 46 million).

Investment commitment

A subsidiary entered into the Limited Partnership Agreement in respect of Banyan Tree
Indochina Hospitality Fund, L.P. (*the Fund®), an exempted limited partnership formed
under the laws of the Cayman Islands. The fund is managed by Banyan Tree Indochiha
(GP) Company Limited and focuses mainly on hotel and resort investments in Vietnam,
Cambodia and Laos. Based on the fund size of USD 283 million at closing date on 30
June 2009, the capital commitment of USD 16 million would be approximately 5.65% of
the fund. The injection of funds is expected to be over in 2013. As at 31 December
2012 and 2011, the subsidiary has made capital contribution of USD 11 million and
USD 4 million, respectively, to the Fund.
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35.

36.

Servitude over land

As at 31 December 2012, some subsidiaries have land servitudes of approximately

7 rai in Phuket province, which are presented under property development cost and

property, plant and equipment.

Guarantees

a)

b)

As at 31 December 2012, there were bank guarantees amounting to Baht 46
million (Separate financial statements: Baht 2 million) issued to various parties on
behalf of the Company and its subsidiaries, mainly provided for the usage of
electricity, other utilities and telecommunication channels (2011:. Baht 45 million,
Separate financial statements: Baht 2 million).

As at 31 December 2012 and 2011, the Company has the provision of a
guarantee for a loan obtained by Lijiang Banyan Tree Hotel Co., Ltd. (LBTH) by
issuing the letter of indemnity to its parent company, Banyan Tree Hoidings
Limited. The provision of the guarantee is to secure the loan of LBTH in
proportion to the equity interest of 49.04 % of the Company in LBTH (through

Laguna Banyan Tree Limited).

Segment information

The Company and its subsidiaries’ business operations involve three principal

segments: (1) hotel operations (2) office rental and (3) property development business.

These operations are mainly carried on in Thailand. Below is the consolidated financial

information of the Company and its subsidiaries by segment.

{Unit: Million Baht)
For the year ended 31 December 2012
Eliminalion of
Hotel Gallery Tolal Hotel Office Propery inter-segment
Business Opsarations Others Operations Reniat Cavelopment fevenues Consolidation
Revenue from external
customers 2,702 240 223 3,165 92 893 4,150 .
Intersegment revenues 179 54 {1} 232 31 9 (272}
Total revenues 2,881 294 222 3.397 123 902 {272) 4,150
Segment profit 1,406 33 181 1,620 53 465 2,138
Other income 150
Unallocated expenses:
Selling expenses (398}
Administrative expenses 1,608)
Share of loss from invesiments in associate )]
Finance cost {180)
Income lax axpenses {38)

Profit for the year
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37.

371

Revenue frem external
cusiomers
Intersegment revenuss
Total reverues
Segment profit
Other incoma
Unaliocated expanses:
Selling expenses
Administrative expenses

For the year ended 31 December 2011

{Unit: Million Bahty

Share of profit from investments in associate

Finance cost
Incoma tax expenses

Less for the year

Properly, plant and
sguipment

Total assels

Property, plant end
equipment

Total assels

Elimination of
Hotel Gallary Total Hotel Offics Property inter-segment
Business Operations Others Operations Renlal Development revenuas Consolidation
2,287 289 213 2,799 85 577 - 3,461
165 53 218 20 B {246)
2,462 342 213 3,017 105 585 {246) 3,481
1,110 300 (114) 1,305 53 352 1,710
137
{341)
{1.63%)
74
(132)
(102)
{185)
{Unit: Miltion Beht)
Ag at 31 December 2012
Elimination of
Hotel Gallery Total Hotel Office Propedy inter-sagment
Businass Operations Cthers Operalions Rental Cevelopmant ravanues Consslidation
11,668 i5 1,216 12,798 2 18 12,819
13,861 262 1,297 - 15,650 268 2,887 19,405
{Unit: Million Bahl}
As at 31 Decamber 2014
Efimination of
Hetel Gallery Total Hotet Office Propesrty inter-segment
Business Operations Others Operations Rental Davelopment revenuas Consolidation
11,747 18 1,246 13,008 1 18 13,027
13,841 317 1,344 15,502 B37 3,125 19,264

Transfer prices between business segments are as set out in Note 9 to the financial

statements.

Financial instruments

Financial risk management

The Company and its subsidiaries' financial instruments, as defined under Thai

Accounting Standard No. 107 "Financial Instruments: Disclosure and Presentations”,

principally comprise cash and cash equivalents, trade and other receivables and

payables, loans, investments, shori-term and long-term loans. The financial risks

associated with these financial instruments and how they are managed is described

below.
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Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to
trade accounts receivable from the hotel, space rental, and property development
businesses. However, due to the large number and diversity of the entities comprising
the Company and its subsidiaries’ customer base, the Company and its subsidiaries do

not anticipate material losses from debt collection.
Interest rate risk

The Company and its subsidiaries’ exposure to interest rate risk relate primarily to their
deposits with financial institutions, long-term trade accounts receivable and bank
overdrafts and loans. However, since most of the Company and its subsidiaries’
financial assets and liabilities have floating interest rates or fixed interest rates which
are close to the market interest rates, the interest rate risk is expected to be minimal.
The Company and its subsidiaries do not use derivative financial instruments to hedge
such risk (the detail of long-term loans are set out in Note 23 to the financial

statements).

¥

Significant financial assets and liabilities classified by iy'pe of interest rate are
summarised in the table below, with those financial assets and liabilities that carry fixed
interest rates further classified based on the maturity date, or the repricing date if this
occurs hefore the maturity date.

{Unit: Million Baht)

Consofidated financial statements

As al 31 December 2012

Fixed interest rates

Within Over 1 year FfOQLIng Non-Interest Interest rata
1year {0 5 years ‘mtere;l rate bearing Total (% per annum)
Finangial assefs
Cash equivalerts {excluding cash) - - 572 .- 572 0.62_5%»0.?5%: -
Trade and other accounts receivable 86 - 3 ) 399 623 © . A7B%-12%
Fixed deposit - 2 - - 2 3%
Long-term trade accounts
raceivable - 61 9 - 160 4.78%-12%
Long-erm loans to employses - - 2 - 2 5.92%
Financial lisbilities
Trade ang olher accounls payatle - - - 691 691
Long-term oans from
financial institutions - - 3,397 - 3,397 5.50%.5,75%
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Financial assels

Cash equivalents {oxcluding cash}

Trada and other accounts receivable

Fixed deposit

tong-term trade accoun's recefvable

Long-lerm loans to subsidiaries
Einantial liabifitles

Trade and cther actounts payable
Long-term loans from subsidiaries
Long-term loans from

financial instilutions

Financial assels
Cash equivalents {excluding cash}

Trads and olher acoounts receivable

Long-term trade

accounts receivable
Long-term loans to employaes
Financial liabilitias
Short-term loans from

financial institulions
Trade and other accounts payable
Long-term loans from

financial Institutions

Einancial assets
Cash equivalenls (excluding cash)

Trade and other accounts recelvable

Long-term trade accounts receivable

Long-term loans to subsidiades
Long-term leans to employeas
Einancial fiabilities
Shert-term loans from

financial institutiens
Trade and other acceunls payable
Long-term teans from subsidiarias
Long-lerm foans frem

financial institutions

Separate financial statements

{Unit: Million Bahi}

As at 3t December 2012

Fixed interest ralas

Wilhin Over 1 year Floating Non-Interest Interest rate
1 year to 5ysars interest rate baaring Total £% per anaum)
- . 53 - 53 0.625%-0.75%
1 - 20 158 183 4.78%-12%
- 2 - - 2 %
- 6 19 - 25 4.78%-12%
- - 1,699 - 1,691 7.46%
- - . B 61 .
- - 670 . 870 6.68%
- - 245 - 245 5.60%

Consplidated financial statements

{Unit: Million Baht)

As at 31 Decamber 2014

Fixed interest rales

Within Over 1 year Floating Non-[nterest Interest rate
1 year to & years Interest rate bearing Total (% per annum}
1 - 478 - 479 0.76%-2.36%
102 . 28 348 a79 4.78%+12%
- 70 103 - 173 4.78%-12%
- - 3 - 3 6.08%
Tio - - - Ti0 4.66%-5.24%
- - - 712 2 -
- - 2,481 E 2,48 5,75%-6 26%

Separate financial stalements

(Unit: Million Baht)

As at 31 December 2014

Frued interest rates

Vifithin Over 1 year Floating Non-Interest nterest rale
1year to & years interest rale bearing Total (% per anaum)
- - 26 - 26 0.76%-2.35%
7 - 8 172 187 4.78%-12%
- 8 27 - 35 4.78%-12%
- - 1,828 - 1,828 8.24%
- - 2 - 2 6.08%
410 - - . 430 4.35%-5.24%
. - - 133 133 -
- - 11 - H 5.36%
. . 3156 . 315 5.75%
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37.2

38.

Foreign currency risk

The Company and its subsidiaries’ exposure to foreign currency risk arises mainly from
trading transactions and borrowings that are denominated in foreign currencies. In
addition to those transactional exposures, the Company is also exposed to the effect of
foreign exchange movements on its investment in foreign subsidiaries and associates,

which currently are not hedged by any derivative financial instrument.

The balances of the Company and its subsidiaries’ financial assets and liabilities
denominated in foreign currencies are summarised below.

Consclidated financial statements Separate financial statements
Financial assets Financial Financial assets Financial
as at liabilities as at as at liabilities as at Average exchange rate as at
31 December 31 December 31 December 31 December 31 December
Foreign currency 2012 20141 2012 2041 2012 2011 2012 2011 2012 2011

{Million)  (Million) (Milllon)  (Milllon)  (Million)  (Millien) (Million)  {Million) (Baht per 1 forelgn curreney unit)
US Dollar 3 1 - - 1 - - . 30.5824 31.8422

Fair value of financial instruments

Since the majority of the Company’s and its subsidiaries’ financial instruments are
short-term in nature or bear floating interest rates, their fair value is not expected to be

materially different from the amounts presented in statements of financial position.

A fair value is the amount for which an asset can be exchanged or a liability settled
hetween knowledgeable, willing parties in an arm’s length transaction. The fair value is
determined by reference to the market price of the financial instrument or by using an
appropriate valuation technique, depending on the nature of the instrument.

Capital management

The primary objective of the Company's capital management is to ensure that it has an
appropriate financial structure and preserves the ability to continue its business as a

going concern.

According to the statement of financial position as at 31 December 2012, the Group’s
debt-to-equity ratio was 0.32:1 (2011: 0.32:1) and the Company’s was 0.20:1 (2011;
0.21:1).
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39. Litigation

a)

b)

A case was brought to the Southern Bangkok Civil Court on 3 July 2008 in which
the Company is one of the defendants. Upon the plaint, the 6 plaintiffs in total
claimed that they are the creditors of one of the Company’s shareholders. They
asserted that in arranging the Extraordinary General Meeting of Shareholders
No. 1/2007 and approving the capital increase by the shareholders where some
shareholders did not subscribe for newly issued shares were actions jointly
undertaken by the shareholders and the Company to commit a tort against the
plaintiffs. Thus, they demanded the Company to pay the damages of Baht 539
million to them with interest of 7.5% per annum and the costs of the legal

proceedings.

On 22 December 2011, the plaintiffs filed a petition for withdrawal of this case

from the Company and other defendants.

On 31 May 2012, the Court granted the petition for withdrawal. This case is
deemed as final.

A case was brought to the Phuket Provincial Court on 8 October 2009, in which 4
of LRH's affiliated companies and 10 individual directors are the defendants. The
plaintiffs referred in the plaint that they purchased units in Allamanda 1
Condominium during 1991 to 1995, The plaintiffs claim the Sale and Purchase
Agreement called for common area of approximately 20 Rai, On registration of
Allamanda 1 Condominium, Allamanda 1 Condominium was registered with only
9 Rai 2 Ngan 9 Square Wah. As result, the piaintiffs claim the defendants have
breached the Sale and Purchase Agreement. Therefore, the plaintiffs requested
the defendants to completely deliver the common area as specified by the
Agreement by transfer nine plots of the land totaling 10 rais 3 ngans 97.1 square
wah which has net book value as at 31 December 2012 amounting to Baht 111
million to Allamanda 1 Juristic Person, as the 10th plaintiff, or to be jointly liable
for the compensation of Baht 132 million in case the transfer of land cannot be
made. The plaintiffs also requested for additional compensation in the amount of
Baht 56 million for unlawful use of the land which is supposed to be common
property of Allamanda 1 Condominium. The total amount of claim is Baht 188
million with interest at the rate of 7.5% per annum from the date the claim was
lodged untit the defendants have made full payment. The plaintiffs also claimed
that the former and current directors, totaling ten, of those subsidiaries as the 5th
to 14th defendants were the representatives of the subsidiaries being the 1st to
4th defendants, and therefore must also be jointly liable with those subsidiaries.
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40,

41,

LRH’s affiliated companies and individual directors have lodged their statement
of defense and believe that the plaintiff's claims are invalid and therefore no

provision has been made in the accounts.

The plaintiffs filed a petition with the Court seeking the Court’s interim injunction
of which the defendants shall not dispose and amend the status of nine plots of
land in dispute with land registry office during the trial. On 20 January 2012, the
Court granted the interim injunction.

This case is currently pending at the Phuket Provincial Court of First Instance.
Event after the reporting period

At the Board of Directors’ meeting of the Company held on 22 February 2013, the
Board of Directors agreed to propose in the 2013 Annual General Meeting to
appropriate the retained earnings as dividend payment to shareholders in the amount
of Baht 0.125 per share, totaling Baht 20.84 million. Such dividend payment is
subjected to final approval at the 2013 Annual General Meeting.

Reclassification

Certain amounts in the statements of financial position as at 31 December 2011 and
1 January 2011 and the income statement for the year ended 31 December 2011, have
been reclassified to conform to the current year's classification but with no effect to
previously reported profit (loss) or shareholders' equity. The reclassifications are as

follows:
{Unit: Thousand Baht)

Consolidated financial Separate financial
statements statements
As at 31 December 2011
As As previously As As previously

reclassified reporied reclassified reported
Statement of financial position
Trade and other receivables 479,337 493,826 187,414 66,048
Amounts due from related parties - 48,729 - 125,020
Other current assets 195,934 132,716 16,032 12,378
Trade and other payables 712,363 1,045,401 133,217 270,211
Amounts due to related parties - 76,055 - 10,764
Advance received from customers 377,740 - 142,796 -
Other current liabilities 139,753 108,400 8,086 4,023
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Consolidated financial

statements

{Unit; Thousand Baht)

Separate financial

statements

As at 1 January 2011

As Asg brought As As brought

reclassified forward reclassified forward
Statement of financial position
Trade and other receivables - 641,629 622,079 116,386 58,692
Amounts due from related parties - 73,225 - 87,707
Other current assets 139,849 86,174 16,853 6,840
Trade and other payables 843,520 1,193,654 159,856 207,136
Amounts due to related parties - 92,183 - 32,476
Advance received from customers 418,454 - 74,803 -
Other current liabflities 141,306 117,443 6,737 1,784

(Unit: Thousand Baht)

Consolidated financial Separate financial

statements statements

For the year ended 31 December 2011

42,

As As previously As As previously

reclassified reported reclassified reported
Income statements
Revenue from hotel operations 2,798,296 2,828,313 30,267 60,285
Revenue from office rental operations 85,527 55,510 30,018 -
Cost of hotel operations 1,493,319 1,204,396 13,636 20,024
Cost of office rental operations 32,529 29,423 8,388 -
Administrative expenses 1,631,165 1,605,406 301,567 292 526
Depreciation - 317,777 - 9,041

Approval of financial statements

These financial statements were authorised for issue by the Company's Board of

Directors on 22 February 2013.
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